ANNUAL STATEMENT
OF THE

Premier Behavioral Systems of
Tennessee, LLC

Of

Nashville

in the state of TN

to the Insurance Department
of the State of

For the Year Ended
December 31, 2002

2002




INDEX TO THE HEALTH ANNUAL STATEMENT

Accident & Health Premiums Due and Unpaid (EX 3)
Amounts Due From Parent, Subsidiaries and Affiliates (EX 6)
Amounts Due To Parent, Subsidiaries and Affiliates (EX 7)
Analysis of Operations by Lines of Business
Analysis of Nonadmitted Assets and Related Items (EX 1)
Assets (Admitted)
Bonds (SCH D, PT 1)
Bonds - Aggregate Statement and Fair Values (SCH DM)
Cash (SCHE, PT 1)
Cash Flow
Claims Payable (Reported and Unreported) (EX 5)
Collar, Swap and Forward Agreements (SCH DB, PT C)
Common Stock (SCH D, PT 2, SN 2)
Counterparty Exposure from Derivative Instruments (SCH DB, PT E)
Enrollment by Product Type (EX 2)
Exhibits:
1 - Analysis of Nonadmitted Assets and Related ltems
2 - Enroliment by Product Type
3 — Accident & Health Premiums Due and Unpaid
4 — Health Care Receivables
5 — Claims Payable (Reported and Unreported)
6 — Amounts Due From Parent, Subsidiaries and Affiliates
7 - Amounts Due To Parent, Subsidiaries and Affiliates
8 - Part 1 — Summary of Transactions with Providers
8 — Part 2 — Summary of Transactions with Intermediaries
9 — Furniture, Equipment and Supplies Owned
Exhibit of Capital Gains (Losses)
Exhibit of Net Investment Income
Exhibit of Premiums, Enrollment and Utilization (Separate Page for Each State)
Five-Year Exhibit of Reinsurance Ceded (SCH S, PT 5)
Five-Year Historical Data
Furniture, Equipment and Supplies Owned (EX 9)
Futures Contracts (SCH DB, PT D)
General Interrogatories
Health Care Receivables (EX 4)
Holding Company Activities of Insurer Members (SCH Y)
Liabilities, Capital and Surplus
Mortgage Loans (SCH B)
Nonadmitted Assets and Related Items (Analysis of) (EX 1)
Notes to Financial Statements
Options, Caps, Floors (SCH DB, PT A)
Options, Caps, Floors Written (SCH DB, PT B)
Organizational Chart (SCH'Y, PT 1)
Other Long-Term Invested Assets (SCH BA)
Overflow Page for Write-Ins
Preferred Stocks (SCH D, PT 2, SN 1)
Preferred Stock - Aggregate Statement and Fair Values (SCH DM)

18
21
22
7
16
2
E08
E23
E24

20
E19
E10
E22

17

16

18
19
20
21
22
23
23
24
15
15
34
52
32
24

E20
27
19
55

E04
16
25

E16

E17
55

E06
58

E09

E23

Quality and Maturity Distribution of All Bonds Owned
Real Estate (SCH A)
Reinsurance (SCH S)
Replication (Synthetic) Assets (SCH DB, PT F)
Schedules:
A -Real Estate
B - Mortgage Loans
BA - Other Long-Term Invested Assets
D - Bonds and Stocks
DA - Short-Term Investments
DB - Derivative Instruments
DM - Aggregate Statement and Fair Values of Bonds and Preferred Stock
E - Part1-Cash
E - Part 2 — Special Deposits
S -Reinsurance
T - Premiums and Other Considerations (Direct Business)
Allocated by States and Territories
Y - Information Concerning Activities of Insurer Members of
Holding Company Group
Short-Term Investments (SCH DA)
Special Deposits (SCH E-PT 2)
State Page
Statement of Revenue and Expenses
Summary by Country
Summary Investment Schedule
Summary of Transactions with Providers (EX 8, PT 1)
Summary of Transactions with Intermediaries (EX 8, PT 2)
Supplemental Exhibits and Schedules Interrogatories
Title Page and Jurat
Transactions With Any Affiliates (SCH Y, PT 2)
Underwriting and Investment Exhibit — Part 1 — Premiums
Underwriting and Investment Exhibit — Part 2 — Claims Incurred
Underwriting and Investment Exhibit — Part 2A — Claims Liability
Underwriting and Investment Exhibit — Part 2B — Analysis of Claims Unpaid
Prior Year — Net of Reinsurance
Underwriting and Investment Exhibit — Part 2C — Sn A — Paid Claims
Underwriting and Investment Exhibit — Part2C — Sn B - Incurred Claims
Underwriting and Investment Exhibit — Part 2C — Sn C — Incurred Year
Claims and Claims Adjustment Expenses Paid
Underwriting and Investment Exhibit — Part 2D — Aggregate Reserve for A&H
Underwriting and Investment Exhibit — Part 3 — Analysis of Expenses
Verifications:
Schedules A, B and BA
Schedule D
Schedule DA - Part 2
Schedule DB - Parts A and B
Schedule DB - Parts C, D and E

37
E01
48
46

EO1
E04
E06
E08
E15
E16
E23
E24
E25

48

54

55
E15
E25

35
36
43
44
45



* 2 00220100100 =

HEALTH ANNUAL STATEMENT

FOR THE YEAR ENDING DECEMBER 31, 2002

of the Condition and Affairs of the

Premier Behavioral Systems of Tennessee, LLC

NAIC Group Code..... ,

NAIC Company Code.....

(Current Period) (Prior Period)

Organized under the Laws of TN
Licensed as Business Type

State of Domicile or Port of Entry TN

ENTER Xiin appropriate box above

Is HMO Federally Qualified? Yes[ ] No[ ]

Date Incorporated or Organized.....

Statutory Home Office

Address of Main Administrative Office
Mail Address

Primary Location of Books and Records

Internet Website Address

May 15, 1996

222 Second Ave. N. Suite 220..... Nashville ..... TN ..... 37201
(Street and Number) (City or Town, State and Zip Code)

222 Second Ave. N. Suite 220..... Nashville ..... TN ..... 37201
(Street and Number) (City or Town, State and Zip Code)

222 Second Ave. N. Suite 220..... Nashville ..... TN ..... 37201
(Street and Number or P. O. Box) (City or Town, State and Zip Code)
222 Second Ave. N. Suite 220..... Nashville ..... TN ..... 37201

(Street and Number) (City or Town, State and Zip Code)

Employer's ID Number..... 62-1641638
Country of Domicile  US
Date Commenced Business..... July 1, 1996

615-313-4463
(Area Code) (Telephone Number)

(Area Code) (Telephone Number)

Statement Contact Donnie  Pennington 615-313-4463

(Name) (Area Code) (Telephone Number) (Extension)

drpennington@magellanhealth.com 615-313-4481

(E-Mail Address) (Fax Number)
Policyowner Relations Contact

(Street and Number) (City or Town, State and Zip Code) (Area Code) (Telephone Number) (Extension)

OFFICERS
President ..... Charles D. Klusener Treasurer ..... Secretary .....Bill Hubbard Esq.
VICE PRESIDENTS
DIRECTORS OR TRUSTEES

Pamela L. Bierly Russell C. Petrella

Paul Rutledge

Sandy Butters
Tim Scarvey

Dennis P. Moody

State of... .. Tennessee
County of.... Davidson

The officers of this reporting entity being duly sworn, each depose and say that they are the described officers of said reporting entity, and that on the
reporting period stated above, all of the herein described assets were the absolute property of the said reporting entity, free and clear from any liens or
claims thereon, except as herein stated, and that this statement, together with related exhibits, schedules and explanations therein contained, annexed
or referred to, is a full and true statement of all the assets and liabilities and of the condition and affairs of the said reporting entity as of the reporting
period stated above, and of its income and deductions therefrom for the period ended, and have been completed in accordance with the NAIC Annual
Statement Instructions and Accounting Practices and Procedures manual except to the extent that: (1) state law may differ; or, (2) that state rules or
regulations require differences in reporting not related to accounting practices and procedures, according to the best of their information, knowledge and
belief, respectively.

(Signature)

Charles D. Klusener
(Printed Name)
President

(Signature) (Signature)

Pamela L. Bierly
(Printed Name)
Director

(Printed Name)
Secretary
Subscribed and sworn to before me this

a. Is this an original filing?

b. If no:

Yes[X] No [ ]

1. State the amendment number
2. Date filed.....
3. Number of pages attached.....



Statement as of December 31, 2002 of the Premier BehaVIOI‘al SyStemS Of Tennessee, LLC

ASSETS

Current Year Prior Year
1 2 3 4
Net Net
Nonadmitted Admitted Admitted
Assets Assets Assets Assets
1o BONGS ..ttt | eht et 3,350,393 | .. [ e 3,350,393 | ..o 2,760,301
2. Stocks:
2.1 PIEfEITEA STOCKS.......cvuieirieecieiseieriecissie ettt sstssseses | srestessessssssessessessessasssssssssnsss | setessssssessessessnssassnssessessessans | soessessessossassnsssssssssnssessesens [0
2.2 COMMON SOCKS.......cveueiireiseeesiiesiesiss st sssesssessessises | fesssnessessssssssessssesssenessnesss | eessssssnessessssessssesssesssnessnes | seessssessnssssessssesssnnesssesesnns (O R
3. Mortgage loans on real estate:
BT FIESEENS ...t | erb bbbttt | ettt | etbeenb et (O NN
3.2 Other than firStHENS. ..o ssieees | cestessssssseseeessessesssssssssnssnsss | setesssssessessesssssassssssessessessans | sressessessessessnssssssssssssessasens [0
4. Real estate (Schedule A):
41 Properties occupied by the company (less
I 0 @NCUMDIANGCES).....cvucveceeicreree et seesssssssssssesssssssssssssssssessess | essessissssssssssssssssssssssssesssssns | soomssssesssssssssssssssssessessssenes [£:) [0 O
4.2 Properties held for the production of income (less
I 0 @NCUMDIANGCES)......cvvcvecirevieierieieseesessesseestessssssssessesssssesssssssssssens | sessenssnssssssssssssssnssssssssesssnses | sssessssssssensssssssessssssssnssnssnns | sessesssssesssssssssnsnssessessaseas [0
4.3  Properties held for sale (less §.......... 0 €NCUMDBTANCES).....cvvviiieieieieieiies | et ssesessssesess | reesssesissesessssese s ssesssses | evessssesessssessessssessessssesses 0 | e
5. Cash ($.....17,316,863, Schedule E, Part 1) and short-term investments
[CJ— 0, Schedule DA, Part 2)........c..ccuureieeierseeessessessessssssssssseens | eesesssesesssssenes 17,316,863 | ..ooverereereeeieneeeniresenens [ e 17,316,863 | ..ovvvvverernen 26,600,689
6. Other 10NG-termM INVESIEA @SSELS.........cuurvreireereiiecrecseisiseise st ssessnes | cessessesssssssessssessessesssssssssnsss | sssessssssssessessassesssssnssnssessans | nessessessessessnssssssnssessessnens 0 | e
7. RECEIVADIE fOr SECUMHIES. ......covuveveeercienrieeei et ssssnses | seessesssenssaessessssesssssssisensses | sreeessesssenesssssssesssessssesssenes | cosssesssesssesssssessessesesssenes (O
8.  Aggregate write-ins for INVESIEA @SSELS.........ccecueieiiieiieie e essieiens | eeresisrsss e snans 0 | 0 | 0 | 0
9. Subtotal cash and invested assets (LINES 110 8)........cccvvverviveiereiieeieeeeiceieis | e 20,667,256 |..cvvvevrerereieieieie e [0 SRR 20,667,256 | ......cccoocvevrene. 29,360,990
10.  Accident and health premiums due and UNPaid..............ccvvvevrerercrereirereieieieiees | e 2,229,386 | ..o | e 2,229,386 | ..cooovverererirnan 2,252,320
11, Health care reCeivables.............ccviuiiiiiiiiice s | e 990,466 | ....vvvvvriiriiiiinn 48,807 | ..o 941,659 | oo 43,132
12, Amounts reCOVErable frOM FBINSUIETS............ccuiiiiiiiiririisssisisieies. | e nsb s | soees e nsbrsbnes | coeesnes bbb es (O RN
13.  Net adjustment in assets and liabilities due to foreign eXChange Fates..........ccoes | cevvireiiirieicsieeeieeieien | e | sesesisieses st 0 | e
14.  Investment income due and ACCTUB.............covueveeueveeiecieeice et esenes | eeveeee s snens 223,193 | oot | e 223,193 | o 223,193
15.  Amounts due from parent, subsidiaries and affiliates...........c..ccoevevereeerceveieien | ceveee s 100,973 [ .o [ e 100,973 | .o 3,270,266
16.  Amounts receivable relating to uninsured accident and health PIANS...........cccccce. | cevieiinieicnierieseies | e | e 0 | e
17, FUMItUre and EQUIPIMENT..........c.ocveieiiciceccte ettt ssesnns | etsssessessssessssssessssessessssessess | susesissessessssessssssessssessessssenss | seessessssessessssesssassessssessesas 0 | e
18, AMOUNES dUE fTOM @QENES.........oveieeiricereireisceeie e ieeseese et ssessasessesesssesessees | sessessssessessassssssssssssessessasssnes | sessessesssssssssssessassesssnssesessns | snssnsssesssssessesssnsssssessessenssQ | neesessessessnssmesessssessassnsssnenns
19. Federal and foreign income tax recoverable and interest thereon
(including $.......... 0 NEt AEfEITEA tAX @SSEE)........evceciciceeicteeeeee ettt | evessiese st ssessesessesns | eetessesssssssesssssssesesssssessnsessess | srsesissessesissessssessessssseseess 0 | e
20.  Electronic data processing equipment and SOWAIE...........c.ccceirireiiiiiiieiiies | v | rerssseisssesssese s sssssses | sevessssessssssessessssessessssesses 0 | e
21, Other NONAAMItEA @SSELS..........cvuuiiirieririieiri it | cerbeesssssnes bbb snseenies | cetbaesinsbnsb bbb seenies | cerbiessesebensb st (O NN
22. Aggregate write-ins for other than invested assets..........ccoovceecreeercreeeeieeeeens | e TA37615 | e, 1,378,904 [ ..o 6,058,711 | oo, 176,129
23. Total assets (Lines 9 plus 10 through 22)...........couuverniriniinnriniiineisninsirssein | cesenensressseeenes 31,648,889 ..o, 1427711 | 30,221,178 | .o 35,326,030
DETAILS OF WRITE-INS
0807, oottt es ettt | £htees Rttt ee | seeeteee sttt | st O
0802, eeeereeeeeeereeee e es ettt s s sents | SeseesesEenteneaete s e s st st e santrees | erseststneessestest st st s e ntentes | seeeessessen s st et et st st entnen 0 | s
0803, oot | Shbee Rttt netine | seest s enntes | et (O R
0898. Summary of remaining write-ins for Line 8 from overflow page.........ccccveveieien | voveireiveiniieseeessieenans (1 TR (1 TR (1 TR 0
0899. Totals (Lines 0801 thru 0803 plus 0898) (LiN€ 8 @DOVE)........cverrercrerreensrersnnean | wonsseenssesssnesssesssnssssesnens (0 TR (0 R (0 RO 0
2201. Risk Share RECEIVADIE..............covurieeiieciieccece et saenaesns | cvesseseesesesessesanes 5,534, TAT | oo | eeeiereeeseeeienins 5,534,747 | oo
2202. ASO RECEIVADIE..........voueviceirrieiieiiesi et enssnens | soeessessessesessseneos 523,964 | ..ooovrirrrerenenennins | s 523,964 | ..o, 176,129
2203. Provider Recoveries and AQVANCES............coviuiiiiiiiniisiiriississiesissssieses. | sossinsessiisssiesins 1,378,904 |...coovvvirviininas 1,378,904 | ..o (O RN
2298. Summary of remaining write-ins for Line 22 from overflow page.........cccooevevveeies| covvevrersieieeieseese e 0 | oo 0 | oo 0 | e 0
2299. Totals (Lines 2201 thru 2203 plus 2298) (Ling 22 @DOVE)........ccoveerererirrerieiirieiens | coerieresesissaessnaenas TA37615 | e, 1,378,904 | .o 6,058,711 | oo, 176,129
(@ $..n 0 health care delivery assets included in Line 4.1, Column 3.




Statement as of December 31, 2002 of the Premier BehaVIOI‘al SyStemS Of Tennessee, LLC

LIABILITIES, CAPITAL AND SURPLUS

Current Year Prior year
1 2 3 4
Covered Uncovered Total Total
1. Claims unpaid (less $.......... 0 reinSUranCe CeAEA).........cviuirivireieieieiere et | ereernasseaas 20,249,497 | ..o | e 20,249,497 |.....coueunee. 21,252,702
2. Accrued medical incentive pool and DONUS PAYMENLS.............cceviiviriieriiiiieieeeee s eeeeissesiens | ceeresesisssesesssessssssesessss | sessesessssesessssssesessssssesesns | seresesssissesessssesesssssesns 0 |
3. Unpaid claims adjustment expenses
4. AQQregate POLICY MESEIVES........ccviviveveveiirctere sttt ss s s b s s ssesesenes | saetessssesesssssesessssssesesanss | evesssssesesssesessssetesessnsns | sbesessesessssssesesssssaesasans [0 TR
5. AQQregate Claim MESEIVES.........ccccveieeiceeieeiie ettt b st ae s ssssbnaas | sissessesissessessssessessssesseses | essessessssassessssessesassesseses | ossessessssessessssessssessesas 0 [ oo
6. Premiums received in @aVANCE...........c.couuuivuiiiiiiiiiiieinres s | s 5,188,441 | oo | e 5,188,441 | ..o
7. General XpenSes QUE OF ACCTUBH..........c.cueveuieeriieieciie et ss st st s s s s sssenss | evsessnsessssensesas 243,978 | ..o | s 243,978 | ..o 244,559
8.  Federal and foreign income tax payable and interest thereon (including §.......... 0
(on realized capital gains (losses)) (including $.......... 0 net deferred tax Iability).........cocoeevrries [ v | cereeereensiseseseesseseeeinees | eesessesessesssessesssssanean (0 U
9. Amounts withheld or retained by company for the account of Others............cceieeinieiniiniie [ | | e (0 R
10.  Borrowed money (including §$.......... 0 current) and interest thereon §.......... 0
(including §.......... 0 CUITEINE) ...ttt es et s s sssessee s essessssnssesssnssan | eessesssesssesssessesssesssesssens | sueessessesssesssesssesssesssestas | aesssssassssnssessenssesssenees O
1.
12.
13.
14.
15.
16.  Liability for amounts held under uninsured accident and health PIANS..............ccoiveuieiiiicieiiiis | et seeereiens | ceeeveieeae e benes | evesesssssesessesesessseenas [0 U
17.  Aggregate write-ins for other liabilities (including §.......... 0 CUITENE)..veoeeereeeceneereeeeseeeeeeeenns | sreseesesnessenns 2,227,820 | ..o {0 2,227,820 | oo 1,876,389
18.  Total liabilities (LINES 110 17)......ivumieiririiericieerissiieriesiessesseess s sessssesseenssesssensnns | serssessscseons 27,909,736 | ..oovvorreerrirerrierinen [V S 27,909,736 | ...ccoovrvrnne 23,373,650
19, COMMON CAPIHAI SLOCK. ......oureereeeceeecieiseeeie ettt ettt sttt ssnsnnns | srestessnsens 9,99, GO IR XXXttt [ et | evesssess s
20.  Preferred Capital STOCK........coviecveieiie ettt | arresnienaa 9.9, 0. SO DR XXX teteieiiee [ e ssssiessss | evsesssessesssssssesssssssesnses
21, Gross paid in and contributed SUMPIUS............ccvvvevivevcreieiercieese et | cveessaenan 9,99, RN IR D,9,9, ORI ISR 17,745,279 | ... 18,285,347
22, SUIPIUS NOLES......ocvieiieiieiiisieisiie ittt ss s ss s s st snsenn | avsesssenaas 9.9, 0. GO DR XXX teteieiiee [ e ssssiessss | evsesssessesssssssesssssssesnses
23.  Aggregate write-ins for other than special SUrplus fUNdS.............cocvereerrirrnrrninieieeneneeees | e 9,99, GO IR 9,90 O RN [0 1 T 0
24, UnasSigned fUndS (SUMIUS)........ccuveruererrermirmiieiseiisesiseeesessiessesesssessessssessesssssesssssssesssesssessons | coseesecsons ) 9,9, ORI R 99,9, SN IR (15,433,837) | ..ovvverrirne (6,332,967)
25.  Less treasury stock, at cost:
251 0.000 shares common (value included in Line 19 §......... (1) FEUSTUTRTUROPSRTOURTORN DUVIRRORPOTIN 9.9, 0. SO DR XXX teteieiiee [ e ssssiessss | evsesssessesssssssesssssssesnses
252 .. 0.000 shares preferred (value included in Line 20 §.......... 1) ST (OO D99, SO IR XXX teteieiien | et iesisseesessesiesesies | evessssssssssssssessssaseessneas
26. Total capital and surplus (Lines 19 t0 24 1SS LiNE 25).......cccueuviererierieisieiesiessesssesessnens | aressssenna .00, ST IR 0.0, ST I 2,311,442 | .o 11,952,380
27. Total liabilities, capital and surplus (Lines 18 and 26) 30,221,178 | ... 35,326,030
1701, Premium TaX PaYabIE...........ccvcuiveieiieieiie et ssassaes | srevsesesaesnans 1,479,820 | ..o | e 1,479,820 | ...covvenene 1,128,389
1702, AJP ] State Of TENNESSEE. ........rveurirrirceiriereieeiessi ittt esss st ennins | sonessseessesesnenes 748,000 | ..ooovverrerrnnrcceierireeees | rerereeseeeeeneons 748,000 | ..oovvvrirrcrinnns 748,000
1703, ottt RS8Rt | 28 en sttt | neesteessnes st ntnnen | frnes et sttt nens (0
1798. Summary of remaining write-ins for Line 17 from overflow Page.........cccoueueeeienieiesiesiesiies | oeevsieiesseesesssse s {01 T {01 T {01 TR 0
1799. Totals (Lines 1701 thru 1703 plus 1798) (LiN€ 17 @bOVE).......cceveviiereiieicisieesssiseicsssssseseseene | crsrssssseeans 2,227,820 | oo ()] I 2,227,820 |...coeurunn. 1,876,389
28071, bRttt | seentene ) 9,9, I RO XXX voeivierens | covreeniesinessesisesieenes | reseseeniesssessseeseesssens
2302, RS RS Rkttt ent st | essententes 9,99, GO IR XXX teirireiee [ rereieineneisesesseneessseeens | eeseseinesessessseeseessseeeen
2803, bRttt | neentene ) 9,9, I RO XXX vivvierens | eoveesnesinesissesiesieenes | oeeeseeniesssesssesseesesens
2398. Summary of remaining write-ins for Line 23 from overflow Page...........couvvvrereerenrireerennineinines | ceveeeneen 9,99, GO IR 9,90 O LN [0 1 T 0
2399. Totals (Lines 2301 thru 2303 plus 2398) (Line 23 8bOVE).......cccveerrnereenerinirenssirserinnsressissnensees | seseesssennes XXX voerenerenne | crenreennes XXX voerreereens | connrnnnenesenennssnnssenn (0 R 0




Statement as of December 31, 2002 of the Premier BehaVIOI‘al SyStemS Of Tennessee, LLC

STATEMENT OF REVENUE AND EXPENSES

Current Year Prior Year
1 2 3
Uncovered Total Total
1. Member months 11,765,844 | ..o, 9,732,781
2. NEt PrEMIUM INCOME.......cviiiviicteiiiete ettt et e a bbb bbb s s s b s s sebebennnaens | oesssesasassnaan XXX oieeeeeveeees | crereeeveesssesenns 264,712,726 | ......c.coeveveee. 211,213,018
3. Change in unearned premium reserves and reserve for rate credits
4. Fee-for-service (netof §.......... 0 MEdICal EXPENSES)......vuiveieieiieiiie ettt sse s senaens | eniesissesnnas XXX ttterevereieees [ e esvenas | cesesssse st
D RISK TEVENUE. ..ottt s ettt ss e etenns | nesenseensneenin XXX tirieirieiees | e eiseseeienns | st ens
6.  Aggregate write-ins for other health care related reVENUES.............ccovveveveveveieeeeeeee e | crersrisssanes 0.0 SRR [N 8,403,344 | ..o, 176,129
7. Total reVENUES (LINEBS 210 B)......ccuiviiiiccriieieicceis ettt sttt eb e s st ssssasbesenas | evssesesesnns XXX oo | e 273,116,070 | ..coovvvererrnee. 211,389,147
Medical and Hospital:
8. HoSPItal/MEdICal DENETIES..........cvoivevceeicieeee ettt ense e | eebessssssesassssessessssesssssssesensns | erenteseeteseesnsenas 127,737,674 | oo 92,263,944
9. Other ProfESSIONAI SEIVICES. .......c.veeveieivcesiieiee sttt ettt st es et ss s s ssssassssssens | aebessssissessssnsessssssasssssnsessnsns | sressessesessessnseses 122,511,338 | oo, 95,987,922
10, OULSIAR TEFBITAIS........ouoiiiiicii bbbt | ot bbb | Shbaesb bbb bbbt | bt st
11, EMErgency ro0mM @nd OUE-OF-GIEA...........ceuiuiieeiiieicteie ettt ss sttt ettt s bes s sansens | 4ebssssssessssessessssessessssassessssanses | ebsssessesssessessssessesssssssessssanses | evsesssessesessessesssesssssnsessesansas
12, PIESCHIDHON ArUGS. ... voieieceeireie ettt s sttt £ et s b st sses s | sessessessessssssessessessensanssessessesss | 4etessssssssessessassnsnssnssessessantas | sbsessmssessessanssnssnssnssessansanssnens
13.  Aggregate write-ins for other medical and NOSPItAL............cc.oveviiveiiieiccer ettt | eoesaesssstesesss s bense s snens 0 [ 0 | oo 0
14, Incentive pool and Withhold AdJUSIMENES. ..ottt ettt es e | eesaetssssesesssssesesssssesessnsesessns | eetessssesesssissssesessssstesassesesssns | caetsssssesesssnsetessssnsetassssesesnans
15, SUDLOAL (LINES 810 14)......couuierceircireeisceieees et est st eest ettt | eebtseet sttt (V) SR 250,249,012 | coooovvrrnnn. 188,251,866
Less:
16, NEt FBINSUTANCE FECOVETIES. ...ttt sb | Hasb bbbt | Sobiesb bbb | bt bbbt
17.  Total medical and hospital (LINES 15 MINUS 16).........cueuieiiuririiiieiieieissieisssesesesesssse st sesse st ssssesseses | sssssessessssessessssessessssessessssans (1] 250,249,012 | ..o 188,251,866
18, Claims AdJUSIMENt EXPENSES.........ucvveiiieeieteiicisiie ettt ettt bbb s s s s st s st s ntesanes | ebsssassesssessessssesesssessesnsasans | sosessssssssssssessssenans 1,999,548 | ..o, 1,654,573
19, General adMiINISIratiVe BXPENSES. .........c.ccvieevieieiie ettt sttt a ettt s et s st s snas | etssesssssssesssssssesnsassessstessesans | evessessesessssessaseess 29,062,376 | ....ccoeverrree. 23,296,969
20. Increase in reserves for accident and health contracts
21.  Total underwriting deductions (LINES 17 through 20).........c.eiuiueiiiieieeiiececee et eiens | eretssisastesesissssesenssassssnaeaenas (L 281,310,936 |...cocooverernne. 213,203,408
22. Total underwriting gain or (10SS) (LINES 7 MINUS 21).........eviuerireieieieiiereseieseseete e sesse s sessssessessenas | evsesessesienas XXX ovveveveveeen | e, (8,194,866) | .........evevrcrnne (1,814,261)
23, NetinvesStMeNt iNCOME BAMNEA...........c.ccveieiieeieiieeee ettt ettt s st s s aes e sssesans | sensessesissessesessessesssesassssssssesns | oevessssssssssessssessnsanas 520,707 | oo 1,802,959
24, Net realized capital gaiNS OF (I0SSES).........c.ccvieuieeiieeiireiiesiesss e estes st essessesesseses s s e sssessssessesssssssssssses | sresssassessssssssssssssessssassesansasss | stesnssssessessssessnsassessesassesansanss | stessessssessmsassessssnsesnsansassssanes
25.  Netinvestment gains or (I0SSES) (LINES 23 PIUS 24)..........coureuririirirriieiireieissseissseissesessssessssessesesessssessnses | ssrsssessssssassessssessessssessssanees {1 520,707 | oo 1,802,959
26. Net gain or (loss) from agents' or premium balances charged off [(@amount recovered
LI 0) (amount charged off §.......... (1) )OO OO OO DU
27.  Aggregate write-ins for Other iNCOME OF EXPENSES...........cvveiiveieiriieieieicetee ettt besesssenes | oevessessssssse s ssse s sssessssnea 0 | 0 | e 0
28.  Netincome or (loss) before federal income taxes (Lines 22 plus 25 plUS 26 PIUS 27)........cevererrerrirrerneinee. | revrenesseenseseesseseessessssessneens (0] (7,674,159) | oo (11,302)
29. Federal and foreign inCOME taXES INCUITEM. ..........ccovveveveeeerieieretese e e et ssse s ssssessssenenss | asssesissessnnas XXX s itetetitiiisieres | sreresesssssetesssesessssssesesssssenes | oesebessssssesesssssesassnseaensssnasanas
30. Netincome (10S) (LINES 28 MINUS 29)..........cuueuririrriiriieiisieieieseissiessiesesesiessssssessss s ssssssssssssssssssssessssenss | cossessssesisnan XXXKeoveveveerieiines | e, (7,674,159)| .ocovveevecereas (11,302)
DETAILS OF WRITE-INS
0601. RiSk ShAre REVENUE..........ccuevuiiriiiiiiti ittt sttt | enisesiseseees 20,9, COURUNIRIRIITN INPOUORNR 8,403,344 | ....ooviie
0602, ASO REVENUE........veeveivieetctes sttt bt bbb a st s et asae s s s b s bnsesessesas | stessesssssanes D0 SO OO SRR 176,129
0B03. ..ot | et XXX vievvierirnnenen | coereireniesessssessssesssesiesisns | ceesssenesssessesssses s
0698. Summary of remaining write-ins for Line 6 from overflow Page..........ccceueueieieieieiniciesiesieeisieissieesnes | ceenessesenens XXXoteieierereiiens [ e 0 | e 0
0699. Totals (Lines 0601 thru 0603 plus 0698) (LINE 6 @DOVE).......veuurrerireesrerarressressnsssrssssessssssssssssnsssnesssesssnens | sevessssessenas D09, SR TR 8,403,344 | ..o, 176,129
1 O OO POE OO OO OO PTOTI BOUOT OO
1302, et RS R e R it | ShE RSk | SRt SRt | Shiee bR
1303, et R ettt | ChE R Rtk | HRE e es Rt | fhienb bbb
1398. Summary of remaining write-ins for Ling 13 from oVerflow Page...........coceveuveerieerieieeccsiesiesseieisnies | eeveserissssnsesssssssssessersnsnsQ [ eevesveiesssessssisesssenesreend0 [ o 0
1399. Totals (Lines 1301 thru 1303 plus 1398) (LINE 13 @DOVE).......cururerrerireiirisiierssissesseenessessessessesssssessesssnses | snessesssssssasssssssssssssassssssens {01 [ {01 U 0
2701.
2702, ook Rt e | Rt bRttt | Seest ettt | deebiee e
2703, oot R R8RSR | eeeE e R Rt st n s | Seestees sttt enntaes | deebiee sttt
2798. Summary of remaining write-ins for Ling 27 from OVErfIOW PAGE..........overererrerirrereieiieisieeiesiesinsessessessens | cesseseessessssessssssssssssssssssanenns (0 0 | e 0
2799. Totals (Lines 2701 thru 2703 plus 2798) (LINE 27 @DOVE)......c.ceiireisiiiisisierssessssssssssssssssssssssssssesssssssnsans | sosssssssssssssessssassessssessssssseses {01 U {01 U 0




Statement as of December 31, 2002 of the Premier BehaVIOI‘al SyStemS Of Tennessee, LLC

STATEMENT OF REVENUE AND EXPENSES (Continued)
1

Current
Year

Prior
Year

31.

CAPITAL & SURPLUS ACCOUNT

Capital and SUPIUS PriOr FEPOIMING YEAI..........c.cueeererierriiete sttt ettt es st s s es st b st se s e s s s st st et sna s st snsesntesansas

GAINS AND LOSSES TO CAPITAL AND SURPLUS

32.

33.

34,

35.

36.

37.

38.

39.

40.

41.

42.

43.

Net inCOme OF (I0SS) fIOM LINE 30.......c..cuiieiiieeicieeectece ettt e s s e ss st s s st s ettt b st en s bbbt s banen
Change in valuation basis of aggregate policy and ClAIM MESEIVES...........c.ciueieieeieieeieeeceee ettt aes
Net unrealized capital GAINS ANA IOSSES..........cvciviiiiicieieiice et a st s a et b s s bbb st s st b s s e
Change in net unrealized foreign exchange capital gain OF (I0SS)..........cvooveieriieeieeeieieesee ettt bt senaaes
Change in net deferred income tax
Change in NONAAMILIEA BSSELS...........cvviieeiieeiciecetsetes ettt et s e s s st et s s sttt es ettt s et es b s sanes
Change in UNAULNOMZEA TBINSUFANCE............cevueveeeeieeeectes ettt et s s ss st s et s s b et et s st n s st es st s s b s st s s b s seneaen
Change in treasury stock
ChangE iN SUIPIUS NOES........cucveieeiiceiecteees ettt ettt sttt et s et a bbb b a s b bbb s st s e s sttt s et s st sttt st
Cumulative effect of changes in aCCOUNLING PIINCIPIES.........c.cuevcvieeieeieieete ettt ettt st st saes
Capital Changes:

421 PAIA iMoottt
42.2 Transferred from SUrplUS (SLOCK dIVIAENG)...........cuiveivcreicreic ettt ettt sttt tnee
42.3 TIANSTEITEA t0 SUMDIUS.......cvcvives ettt ettt et sttt b st s ettt a sttt et s bt s ettt s e e s bansns
Surplus adjustments:

43.1 Paid in

43.2 Transferred to capital (SLOCK QIVIENG)...........ccccviviiecirieieeecs ettt ettt st s st sae st ss s snsessnsesans | arsessssessessssesssssssessssasssssssansans | aesessesessesinsessessssesessessaseesanens

43.3 TranSfErred fTOmM CAPIAL..........c.cceveieeei ettt ettt e sttt ettt e st s e bt bes s s st essessssessessssssssessnsans | nrtessssessesinsesaesstessesansesaesnaans | neresntesses st es et s s s et aen

44, DIVIENAS 10 STOCKNOIABTS..........ouiviiiciiiiici bbb | S0k i bbb | bt
45, Aggregate write-ins for gains OF (I0SSES) IN SUMDIUS. ........cvcvueveverereie ettt sttt s s sttt es b s s s s s s b s e ssassssessssssssess | asbassessssesssssssssssssnssnsesansneas {01 U 0
46. Net change in capital and SUIPIUS (LINES 320 45).........cuevieicieecteeesieesee ettt ssae sttt s s s s s b s sesassenss st ssnsanes | evesssssessssessnsesans (9,640,938) | ....oovvvrrrereirinns 70,798
47. Capital and surplus end of reporting YEar (LINE 31 PIUS 4B)..........ccvueveveveieeiereieies et sstes et sssesssaes s ss s ses s sessssssansans | svsessssssssssssessssesens 2,311,442 | oo, 11,952,380

DETAILS OF WRITE-INS

BB, ettt R Rt eenn | HeEsee R R sttt eees | Shteet et
BB02. oottt E R R 8RR EEREEEERERRRERER e R Rt eeen | SeEsee R e R et nees | Shteet et
1 OO Do PSP TP OE TP
4598. Summary of remaining write-ins for Line 45 from OVEMIOW PAGE..........cvrurruririeieieces ittt sttt ssessesns | sesseesessessesssssssssssessessessnens 0 | e 0
4599. Totals (Lines 4501 thru 4503 plus 4598) (LINE 45 DOVE)........uueruerurearereesressesseseessessessessssssssssesssssssessssessssssssssssssesssssessassessensssssssnssnssnsane | aessessessossasssssssessessassnsnens 0 | e 0




Statement as of December 31, 2002 of the Premier BehaVIOI‘al SyStemS Of Tennessee, LLC

CASH FLOW

1
Current Year

2
Prior Year

1.

13.

14.

16.

17.

CASH FROM OPERATIONS
Premiums and revenues collected Net Of FEINSUIANGCE.............c.riririiiiirrir bbb
Claims and claims adjUSIMENT EXPENSES.........ccviiireieiiec ettt s bbbt s bbb b bbb en
General administrative EXPENSES PAI..........cc.euieiiuiiieiiieieise ettt bbb bbb bbb bbb sttt sena
Other Underwriting iNCOME (EXPENSES).........ciiuiiiuerieriiieietesse ettt se bt b ettt s st b et s s bbb bbb s s st n s st st ensesas
Cash from underwriting (Line 1 minus Line 2 minuUS LiN€ 3 PIUS LINE 4).........cviuiieiieiciesesie ettt
NEt INVESIMENTINCOME. ... bbb
OhET INCOME (EXPENSES)...uvuiveieitiietsitisetssse s st ss et ss st st s st s s b bbb s b s s b s s bbb s bbbt s s bt s bbb s bbbt s e b ettt seea
Federal and foreign income taXes (Paid) FECOVETE...........cuiiiveiriiiieicteie ettt bbb s as
Net cash from Operations (LINES 510 8).......c.cueuiuiiiiieieiieee ettt bbbttt
CASH FROM INVESTMENTS
Proceeds from investments sold, matured or repaid:
10T BOMAS. ...ttt
10,2 SHOCKS. ...ttt
10.3 MOMGAGE I0BNS........cveieicteiecice ettt et bbb s bbbt s bbb b bbbt bbb et s sttt
104 REAIESIALE........eeeieece bbb
10.5  OthEr iNVESIEA @SSELS.........uivuiieiiiiiiitiie it
10.6 Net gains or (losses) on cash and ShOrt-term INVESIMENLS............ccceiueiieiciieeee ettt
10.7  MISCEIANEOUS PrOCEEAS. .......vuveieieieiicisiieiseettete ettt bbb bbb s a bbb s bt et b s bbb s bbb s st s et n s bt
10.8 Total investment proceeds (LINES 10.1 10 10.7). ...ttt bbbttt
Cost of investments acquired (long-term only):
11T BOMAS ...ttt
1.2
11,3 MOMQAGE I0BNS........cveieicteicce ettt bbb st s bbb b bbbt bbbt st
114 REAIBSIALE. ... bbb
11.5 OthEr INVESIEA @SSELS. ..ottt
11.6 MiSCEIIANEOUS APPIICAHONS. .......cocvicvieicicic ettt bbbttt bbb snans
11.7 Total investments acquired (LINES 11.110 11.6)......cviuiiiriiriiieeiee ettt nans
Net cash from investments (Line 10.8 MINUS LINE 11.7).....ucuiuiiuiiiieieiieieiie sttt sttt et nans
CASH FROM FINANCING AND MISCELLANEOUS SOURCES
Cash provided:
13.1 Surplus notes, capital and SUIPIUS PAIA IN........ccviiiiieicieieieie ettt ns s
13.2 Nettransfers from @ffiliAtes...........ocuii b
13.3 BOITOWEM fUNAS FECRIVEA..........cvuiiiuiiiriiiici bbbt
134 Other CASh PrOVIAEA. ........cuveiiieiciceet ettt s bbb s b a bbb s bbbttt
13.5 TOLAI (LINES 13,110 13.4)...uiiieiccece ettt bbb bbbttt bbbttt aes
Cash applied:
14.1 Dividends t0 StOCKNOIABIS PAIG.........c..cviueiciiieiiisiiciie ettt et s bbbt en b nans
14.2 Nettransfers t0 affiliates. ..o
14.3 BOITOWEA fUNAS TEPAIM. ........ceevuiviecicteiete ettt ettt b st s s s bbb s bbbt
14,4 OthEr @PPIICALIONS. ........oveitieeicicte ettt bbb bbb s s s s bbbt b bbbt snans
145 TOAI (LINES 14110 14.4) ..ottt bbb st bbbt et bbbt es
Net cash from financing and miscellaneous sources (Line 13.5 MINUS LINE 14.5)........ccoiviveiiieieiiicceieeesesse et
RECONCILIATION OF CASH AND SHORT-TERM INVESTMENTS
Net change in cash and short-term investments (Line 9 plus Line 12 plus LiNe 15).......c.ccueviurierrieiieieiieieeisiese s sssenees
Cash and short-term investments:

171 BEOINNING OF YBAI ...ttt ettt sttt b s bbb e s bbbt bbbt ans

17.2 ENd 0Of YEar (LINE 16 PIUS LINE 17.1).u.iucveiieietiecteie ettt bbb bbbt bbb

.................. 272,968,828
.................. 256,100,968

.................... 25,542,233

.................. 210,521,603
.................. 206,857,118

.................... 23,241,751

..................... (8,674,373)

......................... 553,857

................... (19,577,266)

...................... 1,809,669

..................... (8,120,516)

...................... 3,320,000

...................... 3,320,000

...................... 2,768,637

......................... 623,242

...................... 2,768,637

........................ (623,242)

......................... 551,363

..................... (9,283,826)

.................... 26,600,689

.................... 17,316,863

................... (17,216,234)

.................... 43,816,923

.................... 26,600,689




Statement as of December 31, 2002 of the Pl’emlel’ BehaVIOI’a| SyStemS Of Ten nessee, LLC

ANALYSIS OF OPERATION BY LINES OF BUSINESS (Gain and Loss Exhibit)

10 1 12 13
Federal
Comprehensive Employees Title Title
(Hospital Medical Medicare Dental Vision Health Xviil XIX Stop Disability Long-Term
Total and Medical) Only Supplement Only Only Benefit Plans Medicare Medicaid Loss Income Care Other
1. Net PremiUum iNCOME. .......curuireiicieiciei ettt ennnns | eia 264,712,726 | ..coovoveeeeeeeernines | eeeenrnneeennns [ e e | e [ e 284,712,726 | .o | e [ e
2. Change in unearned premium reserves and reserve for rate credit............cocoeerrviicncnns [ 0 [ e | e [ e | e [ e [ ererreeeesnnenenes | e [ e | s | e [ s
3. Fee-for-service (netof §.......... 0 mediCal EXPENSES)......curvreriareieeieieinirineeeieisis e [ eeeeseieeeeseneeees 0 [ e | e [ e | e [ e [ ererreeeesnnenenes | e [ e | s | e [ s
4. RISK TVENUE.......coviiiiciiciiiciriec ettt ssisseessssessniensniennnes | eenerennnennneennsQ [ ererininnnennnnne [ e [ e [ e [ eeesesensensennes [ eeoresensensennes [ e [ eeresenseees
5. Aggregate write-ins for other health care related revenues...........cccccoevvercnnnncieincncncnns 200008403344 |0 [0 0 [0 0 | 0 [0 8,403,344 |...
6. Total revenues (LINES 110 5)...cvviurururriiecieieisrreeieiees et ....273,116,070
7. Medicallhospital DENEFIS..........crvriiiieeriirreee s 2T T3T674 [ e [ | e [
8. Other professional SEIVICES. ..........ccururuririieieieie et e 122.511,338 [ e | e [
9. OULSIAE FEEITAIS. ... [ corteeinsiei e 0 [ e [ [ e [ e [ e [ e [ e | e | e | e [ e
10.  Emergency room and OUL-Of-aIEa...........c.curururiirereireriniescieiriee e eesesese s seesesesssneans [ ceesssasssnsssssnees 0 [ e | e [ e | e [ e [ ererreeeesnnenenes | e [ e | s | e [ s
11, PrESCHPHON ArUGS. ... vttt [ cbeeeeannseteteenenes 0 [ e | e [ e | e [ e [ eereneeessnneenes | e e | s | ceeeeeeereesenenenens [ e
12.  Aggregate write-ins for other medical and hospital..............cccerrrnicennceeeeeee e (1 O [ [ [ [ I [ [ I [ I [ [ I [ I [ I 0
13.  Incentive pool and withhold adjuStMENtS...........c.crriiirce s [ s 0 [ Lo [ [ Lo [ L Lo [ L e [
14, Subtotal (LINES 710 13)....cvvuireerciieeieecicieiecec e | enees 250,249,012 | ..ovoviviiinnn (O I (O I (O I [V I (O I (O I 0 [...250,249,012 | ...ocoviciirennes [V I (O I (O I 0
15. Net reiNSUraNCe FECOVETIES. .........cuvvuiuiieriiireeie e | erisesi s 0 i Lo e [ e | arersnessnensnennnes | sreesnessmensnennnes | sroessnoersmensmnnnne | sronisnoessnonnsnennnes | eroesonensnessnernnes | eronisnonssnensnnnnnes | eronisnessnnnsnnsnnes | sresisnnsanesanecnnnes
16. Total medical and hospital (Lines 14 MINUS 15)........ccrrurerrmrirnirinireessiecsserecseeeeensenenns [ e 250,249,012 | ..o (O I (O I (O I [V I (O I (O I 0 [...250,249,012 | ...ocoviciirennes [V I (O I (O I 0
17, Claims adjuStmeNnt EXPENSES.........ccovururueiiireieiririeeireeeeses ettt [ ceeenees 1,999,548 | ..o | e [ Lo [ [ e [ 1,999,548 [ ..o [ | e [
18.  General administrative EXPENSES........cvviurururirieiriieieieirineeietsre ettt sesete e seeseassesnnas | ceeeees 29,062,376 [ ....ovovreererrieirne | eerereininnneeenns [ e e | [ e [ 29,062,376 |....coeeeeeererirreens | e [ e
19. Increase in reserves for accident and health CONtracts.............occviernieinincnicnieicicns e 0 i Lo e | | e | sessnesnensnennnes | srenisnesnesnennnes | srenisncssnnn s
20. Total underwriting deductions (Lines 16 to 19)....... B 281,310,936 |... ....281,310,936 |...
21, Net underwriting gain or (loss) (Line 6 minus Line 20).............ccoovrvovrvreririnerirercrcens | v, (8,194,866) | .........ccocnv... [ [ [ [ [ [ 0f... (8,194,866) | ... [ [ [ 0
0501. Risk Share REVENUE...........cccovceuieiriciiciicceceeeceesee e sniesseennees o8 B03,344 | e [ | | e | e | oo | oo 8,403,344
0502, .ottt
0503, .ottt | cereren s 0 eoeeeeneereeneeneennens e | e | [ | | | | e [ |
0598. Summary of remaining write-ins for Line 5 from overflow page...........c.cocoeeerrnccennnnnens [ eeveerirnicens (1 I (V1 I (1 I (1 I (1 I (V1 I (1 I (1 I (1 I (1 I (1 I (1 I 0
0599. Total (Lines 0501 thru 0503 plus 0598) (Line 5 @DOVE).......cvuivivierieiesiiininrsienisieseiseeseines | e 8,403,344 [, (O I (O I (O I [V I (O I (O I 0f... 8,403,344 [, [V I (O I (O I 0
120, et | sersen s 0 eoeeeereereeneeneennens e | [ | [ | | reeesses | | e [ |
1202, et | nersen s 0 eoeeeeneereeneeneennens e | e | [ | | | | e [ |
1203, et | nerien s 0 eoeeeeneereeneeneennens e | e | [ | | | | e [ |
1298. Summary of remaining write-ins for Line 12 from overflow page..........ccoeeeenneneneennnnes | cvrnineesirnes (1 I (V1 I (1 I (1 I (1 I (V1 I (1 I (1 I (1 I (1 I (1 I (1 I 0
1299. Total (Lines 1201 thru 1203 plus 1298) (Line 12 8DOVE)......cuviierieirerinriiiriniirneiniiseennisnnne | covensesneneneens [V I [V I [V I [V I [V I [V I [V I [V I [V I [V I [V I [V I 0




Statement as of December 31, 2002 of the Pl’emlel’ BehaVIOI’a| SyStemS Of Ten nessee, LLC

UNDERWRITING AND INVESTMENT EXHIBIT

PART 1 - PREMIUMS

1 2 3 4
Net Premium
Direct Reinsurance Reinsurance Income
Line of Business Business Assumed Ceded (Cols. 1+2-3)
Comprenensive (MEAICAI AN NOSPITAL)...........ceueueiiii s ettt h ettt s et et es b e b b £ £ s e R e b e b e £ 2R e R e b e b £ e e s e b e e e £ 2 A e R eEeE 45 e2seE e b b e s ee e sebebeses e ebebesassssesesesasnse | 4esetetesssssesetesassssnsetatesassssesesasasnsess | nebetesssassnsesesasnssnnsnansasssesesesasssnsens | tetetssssesesesesnsnesesnsesasnssesesesesassnsesess | betesasassesesesasnsesesesesnssssesnsesanssannas 0
MEAICATE SUPPIBIMENL.........ceceeieeeriit ettt sttt eteire etetetseaeseseeeteeaesesebeae b s e seseeeeee a2 s e R e s eEeE e A28 eEeEeEa£s L8 e b e b e e eReEeEeEaE e e s eEeE S 2seEeEeE e e e s eEeEeeeEaEaeEeEebeeaeseseEebebas e sesetesassssnsesass | esassssesessnsaesnsnsesasnsseseeesesasnsesesasass | £essesesesasnsnesnsntesasnsaesesesesssssnsesesassns | £eesesesesseassesntesasasaesesetesaseesesesasanses | eresesesssatnseteeeesenesnsete b e s e s s e nanas 0
DIBNEAI ONIY ...ttt ettt £atsetebeee st s eEeE e e e eeseseEeb e £ e AeEeEeE £ SR e R eEeE e £ SR LR SR £ eEAEA LR SR e R £ eE L AL EeEe RS L LA LA eE e £ LA LR eEeEeEEA LR e EeEeEeEaeEeEeEeE et aeAeEeEebe s e ansetetessantes | SEeteteetsetetetetataeseheteeat e sehetesesssaehetes | £hetettseteteteeateRetehe bt tsehetetetssesetetas | 4tetetathetetet et aeneEetet et et e setete st enetetenas | 4eetatietetet et atseE ettt et n bbb s st s 0
VISION ONIY ...ttt ekttt s b s b et e bs £aesetebeeeeaeseteEebeeaeseseEebeE e e AeEeEeE £ SR e R e S e A oS eR LA SRR eEAEA LR SR e R £ eE L AR EeEe R E L SR eEeE e £ LA LR eE et eEeeA LR eEeEeEeEaeEeE et EeEaeAeEeEebe st ansetetessantes | £Eeteteetsetetetetataeseheteeas e sehetesessseaeses | Shetettsetetetee et eRetebe b st sesetetetssesetetas | 4Eetetaehetetet et aeaeEetet et et esebetetatenetetanas | 4eetattetetet et anseE ettt et e R bbb s et s 0
Federal employees health DENEItS PIAN PrEMIUMS...........cioiis ittt ettt ettt es bbb e e s b et e £ e e s e E e e e £ 2 s 28 e e eE 452 s e 82 b e e e £ e £ s e EeEebeEaE e s e Eebebes e sesebesesssesesass | £etaesssesessnsaesnsntesasassesehesesasesesesasans | £essesesesasrsesnsetetaensaesesesesssssesesesassns | £eesesesesnsnesesetessensnesesetesasesesesesasanses | 2resesesssnesnseseesssenesnsesetes e esesesesanas 0
THIE XVITT = IMEAICATE. ... ettt et siaee eetseesese et eee s e s8££ e84 E 84584 E 842 £ £ 428848 eE 842 E s £ £ 2884 E £ 8L eE 88428 E 842 b A8 ee b e R b ee b s b ses b e s enbsessesssnns | foetieetsessaessestee e es b e s es b e b sensessestsnsss | eetsessastsessanesessaessestanssens e ssenssensentses | eetseesants st et es b e s st st s st nsnes | eeesene sttt 0
THHE XIX = MEAICAIT. ... cer ettt seiees eoesaeesee b e e R8s E 8428425842445 E e £ £ 28RS E 8 A e b £ 8 b £ ks ettt en s tsentns | entnes ettt 273,118,070 [ e | et | et 273,116,070
OBNET. ettt ettt et R R R e SE8REeE R SR oA R4S R eEE R R R R SRR R4 eE R LR A oA R LR 4R 8 £ R4S E £ £ e R eEE RS eEE LR AL R LR R 4L 4R R LR R 4R R e £ R 4R R AR 4eE SR ee R eRE e R et e R R e e es s et senteese | SeEeEEeeEieeEeetienEaeesentnestantsenteneentensses | feeiieeeeneieeEaeeseneneetenenent st ent et entnes | derteeieeEaeetenEaeetenEnen et st et ent et | eetentenetenE ettt 0
Lo OO O OO OO OO OO OO OO OO PO OO PO O PO POT PO PO PUYOTPPTRROUOTOPOTR FEPPTUPPORTORPPRRPRORRTON 273,116,070 |.ovvrisineisc e 0 [ 0 [ 273,116,070




Statement as of December 31, 2002 of the Pl’emlel’ BehaVIOI’a| SyStemS Of Ten nessee, LLC

UNDERWRITING AND INVESTMENT EXHIBIT
PART 2 - CLAIMS INCURRED DURING THE YEAR

1 2 3 4 5 6 7 8 9
Federal
Comprehensive Employees Title Title
(Medical Medicare Dental Vision Health XV XIX
Total and Hospital) Supplement Only Only Benefits Plan Premium Medicare Medicaid Other

1. Payments during the year:

1.1 DIFBCE. ettt | e 251,252,217 [ oo et | e | e | s | | e 251,252,217 | oo

1.2 REINSUIANCE @SSUMEM........cuiuiuiiiiircieieieieiee ettt ses ettt s s ebenees | creteeseasserenetssnessneeeaenns 0 [ e [ e | e [ et | st ens [ seerererete e eae e neenes [ erererease ettt nsenees | neretetse ettt

1.3 REINSUIANCE CEABG. ......ueiiieeci ettt | creteeneneserebebe e e seneeeaeens 0 [ e [ e | e [ et | st ens [ seerererete e eae e neenes [ erererease ettt nsenees | neretetse ettt

T4 INEE. ottt | e 251,252,217 | oo (0 O (0 O (0 O (0 O (0 O (V) PO 251,252,217 | oo 0
2. Paid medical incentive pooIS @nd DONUSES...........cucuruiriiiiieiririiecieis ettt | reeeeseieeseseseseeeee e 0 [ e [ e | e [ et | st ens [ seerererete e eae e neenes [ erererease ettt nsenees | neretetse ettt
3. Claim liability December 31, current year from Part 2A:

31 DIMBOL. vt [ s 20,249,497 ..o [ [ L [ [ 20,249,497 ..o,

3.2 ReINSUrANCE @SSUMEM.......iiuiiiiirieiieeieieie ettt sssenenens | eesesetesesnseseaebeseeseneses 0 [ e [ e | e [ et | st ens [ seerererete e eae e neenes [ erererease ettt nsenees | neretetse ettt

3.3 REINSUIANCE CEARH. ......viuiieiiiieicieis ettt ssnnnnens | sesetebeteenessete e s e nenes 0 [ e [ e | e [ et | st ens [ seerererete e eae e neenes [ erererease ettt nsenees | neretetse ettt

B NBL sttt | s 20,249,497 ..o, (0 O (0 O (0 O (0 O (0 O (V1 DO 20,249,497 ..o, 0
4. Claim reserve December 31, current year from Part 2D:

L T o OO T ST TOTTTPPRPTRN PUOTTTRIROROTRTTRTT 0 [ e [ e | e [ et | st ens [ seerererete e eae e neenes [ erererease ettt nsenees | neretetse ettt

4.2 REINSUTANCE @SSUMEM. ... ..uiuiiiiiiicieieieieie ettt sttt sttt ss st tesesens | coebesssssseteessasnnsseenaaens 0 [ e [ e | e [ et | st ens [ seerererete e eae e neenes [ erererease ettt nsenees | neretetse ettt

4.3 REINSUIANCE CEABA. ...ttt eaas [ 2betetessnseteestaeneeseeneaens 0 [ e [ e | e [ et | st ens [ seerererete e eae e neenes [ erererease ettt nsenees | neretetse ettt

B4 INEL..co st | sttt (1 O (0 O (0 O (0 O (0 O (0 O (1 O (1 O 0
5. Accrued medical incentive pools and bONUSES, CUITENE YEAI...........cceuruririirierieirineeeeeneeeieisieiens | e 0 [ e [ e | e [ et | st ens [ seerererete e eae e neenes [ erererease ettt nsenees | neretetse ettt
6. Amounts recoverable from reinsurers December 31, CUMTENt YEaT...........cerriiururrnireeernicees [ erereereieseneseeeeesenes 0 [ e [ e | e [ et | st ens [ seerererete e eae e neenes [ erererease ettt nsenees | neretetse ettt
7. Claim liability December 31, prior year from Part 2A:

T4 DIMECL. oottt [ e 21,252,702 [ ..o [ [ [ [ [ e 21,252,702 [ ..ovoveeencncncnees

7.2 ReINSUrANCE @SSUMEM. ... ..iiuiiiiirieiiieicieieis ettt senenenes | neseseteseenssseteeesasnenenes 0 [ [ e | e [ e | ettt ens [ seeeeeeree e ae e eenes [ ererereiee ettt nneeens | seretetee et

7.3 REINSUIANCE CEARH. ......viuiiiiiiieicieie ettt nnnens | eeseseteteenees et be e neees 0 [ [ e | e [ e | ettt ens [ seeeeeeree e ae e eenes [ ererereiee ettt nneeens | seretetee et

T NBL sttt [ e 21,252,702 [ ..voeececncinnieenennns (1 O (0 O (0 O (0 O (0 O (V1 DO 21,252,702 [ ..voeecrncnieeenns 0
8. Claim reserve December 31, prior year from Part 2D:

B0 DHFBOL. ..ttt bbbttt s ettt et ens | nesetetet et er bt enes 0 [ [ e | e [ e | ettt ens [ seeeeeeree e ae e eenes [ ererereiee ettt nneeens | seretetee et

8.2 ReINSUrANCE SSUMEM........iiuiiiiirieiiiecieieie ettt ettt enenets | eesesetetsenseseaeaeseenenenees 0 [ [ e | e [ e | ettt ens [ seeeeeeree e ae e eenes [ ererereiee ettt nneeens | seretetee et

8.3 REINSUIANCE CEARH. ......eiuiieiiiieicieee ettt nnens | sesetebetee et es et be e seees 0 [ [ e | e [ e | ettt ens [ seeeeeeree e ae e eenes [ ererereiee ettt nneeens | seretetee et

B4 INBL. et | eesent sttt (1 O (1 O (0 O (0 O (0 O (0 O (1 O (1 O 0
9. Accrued medical incentive pools and DONUSES, PO YEAI...........cceururuririirereieereresereseieieisesenesesees | eeeeereeeeseseseseeeeeseenens 0 [ [ e | e [ e | ettt ens [ seeeeeeree e ae e eenes [ ererereiee ettt nneeens | seretetee et
10. Amounts recoverable from reinsurers December 31, PHOF YEaI.........cocoirueuririeieererneneeinenieees [essnrinisessnieeneens 0 | [ Lo [ e [ [ |
11. Incurred benefits:

111 DIFECE. ettt | e 250,249,012 ..o (1 O (0 O (0 O (0 O (0 O (V) PO 250,249,012 | ..oovoieiicnieieinnas 0

11.2 REINSUIANCE @SSUMET. ......veieiecieeieeicie ettt e e b s seset et b es s nsens | fesessesesetsenenennsesesaennns [0 R [0 R [0 R [0 R [0 R (0 O [0 R (0 O 0

11.3 REINSUTANCE CEABM. ... e uieieiiiieieieieie ettt nn s | et ennsse st sisn s [ [ [ [ [ [ [ [ 0

114 NEE ettt | 250,249,012 | ..o (0 PR (0 PR {0 PR (0 PR {0 PR (1 P 250,249,012 | ..o 0
12. Incurred medical incentive pools and DONUSES. .........viriiirierieiaieieiiiieiesisisisse it | s (U (U [N (U [N (U [ (U 0
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Statement as of December 31, 2002 of the Pl’emlel’ BehaVIOI’a| SyStemS Of Ten nessee, LLC

UNDERWRITING AND INVESTMENT EXHIBIT
PART 2A - CLAIMS LIABILITY END OF CURRENT YEAR

1 2 3 4 5 6 7 8 9
Federal
Comprehensive Employees Health Title Title
(Medical Medicare Dental Vision Benefits Plan XV XIX
Total and Hospital) Supplement Only Only Premium Medicare Medicaid Other

1.1
1.2
1.3
14

Incurred but unreported:

. Reported in process of adjustment:

2.1 DIFECL. ettt | sebeeni e 20,249,497 | ..ooiieriiriericnieenees | e | et | s | ettt | seeetes ettt [ e 20,249,497 | oo

2.2 ReINSUrANCE @SSUMEM........oiuiuiiiieiiieicieieie ettt sse b ssenenens | seseseteteenssseteeesasneneses 0 [ e [ e | e [ et | st ens [ seerererete e eae e neenes [ erererease ettt nsenees | neretetse ettt

2.3 REINSUIANCE CEARH. ......viuiieiiiieicieie ettt snnnnens | eeseteteteennesete b e e e nenes 0 [ [ e | e [ e | ettt ens [ seeeeeeree e ae e eenes [ ererereiee ettt nneeens | seretetee et

24 NEBL. ettt nas | seieinaee e 20,249,497 | .o [0 [0 [0 [0 T [0 T (1 IO 20,249,497 | .o 0
. Amounts withheld from paid claims and capitations:

Bi1 DHEBOL ettt ettt ettt ettt enens | eesetetet et er et nenes 0 [ [ e | e [ e | ettt ens [ seeeeeeree e ae e eenes [ ererereiee ettt nneeens | seretetee et

3.2 ReINSUrANCE @SSUMEM......c.iiuieiiirieiieeieieieie ettt ssesenens | eesetetetssnseseseaesaesesenes 0 [ e [ e | e [ et | st ens [ seerererete e eae e neenes [ erererease ettt nsenees | neretetse ettt

3.3 Reinsurance ceded....

B Nttt bbbttt

Totals:

A4 DB .ttt bttt ettt | ceetnieiniees 20,249,497 | .o [0 [0 [0 [0 [0 T (1 IO 20,249,497 | oo 0

4.2 REINSUTANCE @SSUMEM........uiuiriiiiicieieisieie ettt st bs et s st sssesebetesesaes | 2oetesssasseseessasnsnseenaaens [0 R [0 O (0 O [0 R [0 R (0 O [0 R (0 O 0

4.3 REINSUMANCE CEABT. ...ttt s et enis | ctetetesanseteesbaeneeseeeaens [0 R [0 O (0 O [0 R [0 R (0 O [0 R (0 O 0

A4 NBE. ettt etttk | crennienni s 20,249,497 | .o 0 | 0 | 0 | 0 i 0 | (U1 I 20,249,497 | .o 0
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Statement as of December 31, 2002 of the Pl’emlel’ BehaVIOI’a| SyStemS Of Ten nessee, LLC

UNDERWRITING AND INVESTMENT EXHIBIT
PART 2B - ANALYSIS OF CLAIMS UNPAID - PRIOR YEAR - NET OF REINSURANCE

Line of Business

6
Estimated Claim
Reserve and
Claim Liability
December 31 of
Prior Year

10.

1.

Comprehensive (medical and hospital)

Medicare supplement

Dental only

Vision only

Federal employees health benefits plan premiums

THIE XVIIT = MEAICATE. ......vveieiee ettt ettt ettt ettt e bbb b s s s e bbbt b e s ss s bbb esesesnan e

Claims Paid Claim Reserve and Claim Liability 5
During the Year December 31 of Current Year
On CIaim15 Incurred On Czlaims On CIain?s Unpaid On Cz}aims Claims Incurred
Prior to January 1 Incurred During December 31 of Incurred During in Prior Years
of Current Year the Year Prior Year the Year (Columns 1+ 3)
................................................................................................................................................................................................................................... 0
................................................................................................................................................................................................................................... 0
................................................................................................................................................................................................................................... 0
................................................................................................................................................................................................................................... 0
................................................................................................................................................................................................................................... 0
................................................................................................................................................................................................................................... 0
............................ 18,326,737 | .cevvvvreireernnen 232,925,480 | .o 1,516,770 [ 18,732,727 | eene. 19,843,507
................................................................................................................................................................................................................................... 0
............................ 18,326,737 | oo 232,925,480 [ 1,516,770 | oo 18,732,727 [ neee.... 19,843,507
................................................................................................................................................................................................................................... 0
............................ 18,326,737 | oo 232,925,480 [ 1,516,770 | ool 18,732,727 [ ... 19,843,507
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Statement as of December 31, 2002 of the Pl’emlel’ BehaVIOI’a| SyStemS Of Ten nessee, LLC

UNDERWRITING AND INVESTMENT EXHIBIT

PART 2C - DEVELOPMENT OF PAID AND INCURRED CLAIMS
(000 Omitted)

SECTION A - PAID CLAIMS - GRAND TOTAL

Year in Which Losses
Were Incurred

Net Amounts Paid

o g~ W N

SECTION B - INCURRED CLAIMS - GRAND TOTAL

Sum of Net Amount Paid and Claim Liability and Reserve Outstanding at End of Year

Year in Which Losses 1 2 3 4 5
Were Incurred 1998 1999 2000 2001 2002
L 10 OO OO PSP OUOSOOR PSPPSR T18 [ BTAT | 4,809 |
2. 1998, £ttt nnnnetnnns | dettest ettt | ceee ettt 14,151 | 5,157
3. ..18,132 |...
4. 20001000ttt nenentnnentensenne | eernennennennenennenne s KKKttt [ ettt XXX vovieieeeneenennennee [ e 163,975
B 200 ettt ettt nenensntentenns | nensennenenenennennen KKK ur ettt [ et )99 SO OO ) 9.0
B, 2002, ettt ettt enenen e nensnennennes | censensenenenennenne s KOKKunesnesnreneser e snenne | sreenesne s ensenes XXX erorereenrennennesnenne e )0 S
SECTION C - INCURRED YEAR CLAIM AND CLAIM ADJUSTMENT EXPENSE RATIO - GRAND TOTAL
1 2 3 4 5 6 7 8 9 10
Claim and Claim Total Claims and
Years in Which Adjustment Unpaid Claim Claims Adjustment
Premiums were Earned and Premiums Claim Claim Adjustment Percent Expense Payments Percent Claims Adjustment Expense Incurred Percent
Claims were Incurred Earned Payments Expense Payments (Col. 3/2) (Col. 2 +3) (Col. 5/1) Unpaid Expense (Col.5+7+8) (Col. 9/1)
1. Priorto 1998......oeeeeercrenenns [eenreeeeece XXX [ | [ XX e | 0 [ evveree e XXX s [ | [ 0
2. 183,987 | .o 15,781 | oo 19 [l 01 | 15,800 | o8B [ 783 | | e 16,583
3. 180,983 | oo 163,834 163,851 | o905 | [ | s 163,851
4, ..183,251 159,530 159,754 ...160,101
5. 2001 | s 211,698 | oo 191,231 , 193,886 | ..coveeevrrvrnrerreenen 918 | 380 [ | s 194,272 | oo 91.8
8. 2002......cieieeiereereen | s 273116 | oo, 232,925 | oo, 1,739 [ 0.7 | oo, 234,664 | ..ooooooiiniiinn85.9 [ 18733 | [ 253,397 | o 92.8
7. Total (Lines 1 through 6).........c.ccocevwe | eriininnns D0 T [T 763,301 | oo 4,654 |........... XXXt | o 767,955 | ..o XXX [ 20,249 |0 [ i 788,204 |............ XXX o
8. Total (Lines 2 through 6)........cccooves [oriiiiniiiinn. 1,033,035 |.......c.... D0, R IR PO, I IR D0, R IR .0, N RTINS ..o, CORRIRRRON FVSPRIRIND 0,0, COURRNRRRITR FUPIOND 0.0, COPRRNRORON [SVRPTIOD 0,0, CHRRRRRRIY FOPTRN XXX o




Statement as of December 31, 2002 of the Pl’emlel’ BehaVIOI’a| SyStemS Of Ten nessee, LLC

U & | Ex.-Pt.2C-Sn A-Paid Claims-Hospital & Medical

NONE
U & | Ex.-Pt.2C-Sn B-Incurred Claims-Hospital & Medical
NONE
U & | Ex.-Pt.2C-Sn C-Expense Ratio-Hospital & Medical
NONE
U & | Ex.-Pt.2C-Sn A-Paid Claims-Medicare Supp.
NONE
U & | Ex.-Pt.2C-Sn B-Incurred Claims-Medicare Supp.
NONE
U & | Ex.-Pt.2C-Sn C-Expense Ratio-Medicare Supp.
NONE
U & | Ex.-Pt.2C-Sn A-Paid Claims-Dental
NONE
U & | Ex.-Pt.2C-Sn B-Incurred Claims-Dental
NONE
U & | Ex.-Pt.2C-Sn C-Expense Ratio-Dental
NONE
U & | Ex.-Pt.2C-Sn A-Paid Claims-Vision
NONE
U & | Ex.-Pt.2C-Sn B-Incurred Claims-Vision
NONE
U & | Ex.-Pt.2C-Sn C-Expense Ratio-Vision
NONE
U & | Ex.-Pt.2C-Sn A-Paid Claims-Fed Emp Health
NONE
U & | EX.-Pt.2C-Sn B-Incurred Claims-Fed Emp Health
NONE
U & | Ex.-Pt.2C-Sn C-Expense Ratio-Fed Emp Health
NONE
U & | Ex.-Pt.2C-Sn A-Paid Claims-Medicare
NONE
U & | Ex.-Pt.2C-Sn B-Incurred Claims-Medicare
NONE
U & | Ex.-Pt.2C-Sn C-Expense Ratio-Medicare
NONE

12.HM, 12.MS, 12.DO, 12.VO, 12.FE, 12.XV



Statement as of December 31, 2002 of the Pl’emlel’ BehaVIOI’a| SyStemS Of Ten nessee, LLC

UNDERWRITING AND INVESTMENT EXHIBIT

PART 2C - DEVELOPMENT OF PAID AND INCURRED CLAIMS
(000 Omitted)

SECTION A - PAID CLAIMS - TITLE XIX - MEDICAID

Net Amounts Paid

Year in Which Losses 1 2 3 4 5
Were Incurred 1998 1999 2000 2001 2002

o g~ W N

SECTION B - INCURRED CLAIMS - TITLE XIX - MEDICAID

Sum of Net Amount Paid and Claim Liability and Reserve Outstanding at End of Year

IX'CT

Year in Which Losses 1 2 3 4 5
Were Incurred 1998 1999 2000 2001 2002

10Ol OO TEOSORR FOOO OO O TR T18 [ BAB5 | 4,809 |
2. 1998, ARttt nnnnetnnns | dettest ettt ees | chee ettt 14,151 | LI YA O RR 5,110 | 1,259
N 1 OSSOSO RTRRUOTSRUTPPRR DSPOTROTRRON XXX oovieieeeneenenneenes [ v 160,723 oo 18,132 [ o 3,232 | e 14
4. 200010t R sttt | entene ettt enes )99 SO OO XXX vovieieeeneenennennee [ e 163,975 [ oo 20,107 [ 541
B 200 ettt nenenens | ettene sttt )99 SO OO )99 SO OO XXX vovieieeeneenennennee [ e 189,793 | oo 18,030
B 2002, R E e EE S EE £ EeE et en ettt entent s nnrnnns | entenesne et XXX eorerrenrenneneesnenne e XXX eoorereenrenreneesnenee e XXX eoorereenrenreneesnenee e XXX oieerienrenrennennenne o 251,658

SECTION C - INCURRED YEAR CLAIM AND CLAIM ADJUSTMENT EXPENSE RATIO - TITLE XIX - MEDICAID
1 2 3 4 5 6 7 8 9 10
Claim and Claim Total Claims and
Years in Which Adjustment Unpaid Claim Claims Adjustment
Premiums were Earned and Premiums Claim Claim Adjustment Percent Expense Payments Percent Claims Adjustment Expense Incurred Percent
Claims were Incurred Earned Payments Expense Payments (Col. 3/2) (Col. 2 +3) (Col. 5/1) Unpaid Expense (Col.5+7+8) (Col. 9/1)
............................................................................................ 0

2. 183,987 | .o 15,781 I I 15,800
3. ..180,983 163,834 | ... ....163,851
4, 183,251 159,530 ] 159,754 . 160,101
5. 2001 | s 211,698 | oo 191,231 , R I 193,886 | ..ceovereeeeeiirnrireicis (S G 386 [ | e 194,272 | oo 91.8
8. 2002......cieieeiereereen | s 273116 | oo, 232,925 , A 234,664 | ..o, 85.9 | i 18,733 [ | e 253,397 | o 92.8
7. Total (Lines 1 through 6).........c.ccocevee | eviiiriines DS N [FRTPRRR 763,301 054 | e XXX [ 767,955 | ..o D00 SN [P 20,249 [ [0 S 788,204 |.....ccco.... XXX
8. Total (Lines 2 through 6)........cccooves [oriiiiniiiinn. 1,033,035 | ..o DS TN ISR 0.0 SR FTRIGD 0,0, (RN FURRRIN. .o, RRRROR DRPRR )OS N IR )OS N IR )OS N IR D00 N IR XXX




Statement as of December 31, 2002 of the Pl’emlel’ BehaVIOI’a| SyStemS Of Ten nessee, LLC

U & | Ex.-Pt.2C-Sn A-Paid Claims-Other
NONE

U & | Ex.-Pt.2C-Sn B-Incurred Claims-Other
NONE

U & | Ex.-Pt.2C-Sn C-Expense Ratio-Other
NONE

U & | Ex.-Pt.2D
NONE

12.0T, 13



Statement as of December 31, 2002 of the Pl’emlel’ BehaVIOI’a| SyStemS Of Ten nessee, LLC

UNDERWRITING AND INVESTMENT EXHIBIT

PART 3 - ANALYSIS OF EXPENSES
T

2 3 4
Claim General
Adjustment Administrative Investment
Expenses Expenses Expenses Total
1. Rent($......... 0 for occupancy of OwWn BUIAING).........c.cuevririeirririeeeeeeereeees [ [ 1AT4,052 | .o | e 1,174,052
2. Salaries, wages and other BENEfits............ccorriiiirricccrcceseeiesneseees | cereeieeirene e seseeenes | ceerieeseaeinnes 17,253,320 [.ooooeeeieeeerreeeenes [ 17,253,320
3. Commissions (less §.......... 0 ceded plus §$.......... 0 @SSUMEM)......ovvereieeieiiienieiienes [ | e eseses | erississssssssssssssssssessessessens | sessessessesese e 0
4. Legal feeS aNd EXPENSES. ...c.cuiuiiririeeieeeiriri ettt esenens [ ereteiseneens ettt nnes [ eeseieieieeee e 310,783 [ [ 310,783
5. Certifications and accreditation fEes............ccceirininiinincseieceenen [ e | s 33,180 | e | e 33,180
6.  Auditing, actuarial and other CONSUIING SEIVICES. .........cccururuririririeieieinrrinerereieisenens | eeeeereieiseneneeeesseneseseeenes | sereseseeeesenesenees 2,302,037 [.coeeerrieenrnreeeens [ 2,302,037
7. TraVeliNg EXPENSES. .....cueuiuireeieiiieieieeeeeeseeieieeses e sess et se et b sss s sesesebesesssssnnsenes | seessesesssssasssesessssssssesessns | oesessssesessssensassees 535,729 [ .oeeeriieerrneeeeenes [ 535,729
8. Marketing and @dVEItISING...........oceuevruruririicieieisre et eee e sesessnens | seeesesetsensseseseesssssesesesenens | oeeeeesseneieeseneansees 140,277 | | e 140,277
9. Postage, express and telephone...........ccooiiiierrccee e | s | s 938,674 [ ..o [ 938,674
10.  Printing and Office SUPPIES.......cucveviirerieiriririeieiesre ettt senesenenes | eeteeneneeie s neese et nesenens | ereseesensensesesene s 440,000 | e e 440,090
11. Occupancy, depreciation and @mOrtiZation..............oucueurerrrniirceesreeeieiesenenes | e seeens | cresereeeseseneeeeeens 11,354 | oo | e 11,354
12, EQUIDIMENE .ottt iens | ebsestessess st st st st e entns | eetessenssesenenerens 297,056 |...veoveecerneeneeneeneeneeneines | ereneesesneeseinninns 297,056
13.  Cost or depreciation of EDP equipment and SOfWArE............cccrrniiiernrnniicrnns | e | eeeisininissssneneesssnnes | oessninsessneneesssensens | soereisensnssessesessssseessenns 0
14.  Outsourced services including EDP, claims, and other SErVICES...........cccouirrrnnnes | eeeiririnicenrnieiesenns | e | eesrnisessnenseessneens | coeeisenessessesesessseessenns 0
15.  Boards, bureaus and assoCiation fEES.............cceuiriririiieiircneecnnees [ e | s 55,021 | oo | e 55,021
16.  Insurance, eXCEpt ON real ESTALE. .........cviururrriiicieieisrrccc e sereeeenenees | et | eereieern s | e ens | et 0
17. Collection and bank SEIVICE Charges............ccoiuriririririiiierieeeiesse s | ettt | ceeeeeseneenseseseneaes 139,557 | v | et 139,557
18.  Group service and adminiStration fEES...........ccurriiirirrriniceeeeeierre e | e | eereieeneneeesssne e | et | e 0
19.  Reimbursements by uninsured accident and health plans.............coocerrrnnrnininins Lo | e | e | e 0
20. Reimbursements from fiscal INtErMEIANES............ccovuruieiriiiiriiricrcieercniens | e [ et | ereeesiee e | e 0
21, Real €STAE EXPENSES. .....veieiecicicieie ettt | eretetei sttt teaetnnes | creteteeeneie et st nnnnetensnnnnnnes [ ereeerannetetetneaenneeetennnnenenes | eeeternretetee et 0
22, Real 8StAtE tAXES.......coiciiciicii s | et [ et | et | e 0
23. Taxes, licenses and fees:
23.1 State and 10Cal INSUTANCE LAXES.........c....cuiieiieiiieiiriiciee e | erieinsiet st eiesniens [ cetiessisssissessssssnsens | etieinsiesnsies e eeeseiens | evesissiniesses s 0
23.2 State PremilMm tAXES.....cuevrvriieieeeirireeeieie et ees sttt sessaenes | eenseseteinsneesetess s seseisienees [ erereeeeneneeeninens 5,421,045 [ .o [ 5,421,045
23.3 Regulatory authority iCENSES aNd FEES.........ovoviuiuririririiiiciririerrereeeeriries | e ereiees [ freeeseieisire e sesereiees [ cerseieteene e seeseienees | eeeesereeee e 0
234 PaYTOll tAXES.....veeeeeeicieieiee ettt ettt ettt a et nns | etetnsetetee st aesesetetetnseeneiens [ erenseteteteeeteteaens s aenetetens [ ereseteeen et ne e etetetens | eeerseretee e eees 0
23.5 Other (excluding federal income and real €state taXes).......couvveeeereereienrninins | errinieerrneeeiesneeees | ceeeeeeseseneeeeeens 10,201 [ oo | e 10,201
24.  Investment expenses not included eISEWhere............corioiicrierriicceerreeees [ [ [ [ 0
25.  Aggregate Write-inS fOr EXPENSES.......c.cvoiiuimiereriricirirre et snes [ ersesesisiieisiceneas 1,999,548 | .o (O (U T 1,999,548
26. Total expenses incurred (LINES 110 25)......c.curriiriererrieiieieieesee e esesesesenes [ eeeerneneieieinins 1,999,548 |..coovviiinne 29,062,376 [ ...coovvrereerrrieieieininena 0 [(@)eeerererene 31,061,924
27.  Add expenses unpaid December 31, Prior YEar..........cccvrierurrrinieieierneneeiseinens [ ereerrinieeesneeessnees [ eeereeiesneeeeeas 244559 | ..o [ 244,559
28. Less expenses unpaid December 31, CUITENt YEAr...........ceuruvireererernereeeereeeeeens [ermsnsiisssnicesses [ 243978 [ .o Lo 243,978
29.  Amounts receivable relating to uninsured accident and health plans, prior year.......... [ .o [ [ [ e 0
30. Amounts receivable relating to uninsured accident and health plans, current year...... [.ooooooiiiiiiiii [ L | 0
31. Total expenses paid (Lines 26 plus 27 minus 28 minus 29 plus 30)............cococeveeees frvirvnicn 1,999,548 | ... 29,062,957 [...oooiiiei [V I 31,062,505
DETAILS OF WRITE-INS
2501. Claims processing expense allocated from Parent............cccoceervnieennnccineinnees | v 1,999,548 | ..o | e | 1,999,548
2502, oottt ettt | entreet et st et st n st [ ertestent sttt enins [ ertesteni sttt | eesene et 0
2503, et E RS sttt ettt | entieet et sttt s st [ ertiertent sttt enins [ ertestene sttt | ettt 0
2598. Summary of remaining write-ins for Line 25 from overflow page...........ccceeveeivrieinine | cerniniensnncceieenes (0 R (0 R (0 R 0
2599. TOTALS (Lines 2501 thru 2503 plus 2598) (Line 25 @DOVE)......ccvererrrrresrensinrinrns | cernrinsisnenenenas 1,999,548 | ..o 0 [ 0 [ 1,999,548
(@) Includes management fees of $........... 0 to affiliates and §.......... 0 to non-affiliates.

14




Statement as of December 31, 2002 of the Pl’emlel’ BehaVIOI’a| SyStemS Of Ten nessee, LLC

EXHIBIT OF NET INVESTMENT INCOME

Collected
During Year

1

2
Earned
During Year

U.S. GOVEIMMENE DONMAS.....coeeiiieieeie ettt ettt s et b bt s bbb e bbb s e sttt es s nsetebenas

Bonds exempt from U.S. tax..
Other bonds (unaffiliated)....
Bonds of affiliates.......
Preferred stocks (unaffiliated).
Preferred stocks of affiliates...
Common stocks (unaffiliated).
Common stocks of affiliates...
Mortgage loans...............
Real estate......
Contract loans....................
Cash/short-term investments..
Derivative instruments........
Other invested assets.....
Aggregate write-ins for investm
Total gross investment income

ent income

INVESIMENT EXPENSES.......eviiecicieiririceiees e

Investment taxes, licenses and fees, excluding federal income taxes..
INTErESt EXPENSE. ... .veeeececiceirieeciete et
Depreciation on real estate and other invested assets..
Aggregate write-ins for deductions from investment income.
Total deductions (Lines 11 through 15)
Net investment income (Line 10 minus Line 16

. Summary of remaining write-ins for Line 9 from overflow page
. Totals (Lines 0901 thru 0903 plus 0998) (Line 9 above)

EXHIBIT OF CAPITAL GAINS (LOSSES)

Realized
Gain (Loss)
on Sales
or Maturity

Other
Realized
Adjustments

Increases
(Decreases) by
Adjustment

4
Net Gain or (Loss)
from Change in
Difference Between
Basis Book/
Adjusted
Carrying and
Admitted Values

1.1
1.2
1.3
2.1
2.11

N
© oo~ oA W IN
NI

—
o

U.S. government BONMS..........cccvrieueeeerinenicecieierne s

Bonds exempt from U.S. tax...
Other bonds (unaffiliated)....
Bonds of affiliates...............
Preferred stocks (unaffiliated).
Preferred stocks of affiliates...
Common stocks (unaffiliated).
Common stocks of affiliates
Mortgage loans...............
Real estate......
Contract loans....................

Cash/short-term investments..
Derivative instruments........

Other invested assets..............

Aggregate write-ins for capital gains (losses).

Total capital gains (I0SSES).........vvveviviieiiiiieeeee

O o oo oooooooooooo

0998. Summary of remaining write-ins for Line 9 from overflow page..
0999. Totals (Lines 0901 thru 0903 plus 0998) (Line 9 above).............
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Statement as of December 31, 2002 of the Pl’emlel’ BehaVIOI’a| SyStemS Of Ten nessee, LLC

EXHIBIT 1 - ANALYSIS OF NONADMITTED ASSETS AND RELATED ITEMS
1 2 3

Change for Year
End of End of (Increase) or
Current Year Prior Year Decrease

1. Summary of ltems, Page 2, Lines 10 to 16 and 19 t0 20, Column 2..........cccoeurrrirrnnnneernees [ e 48,807 [ ..ovieeeeeeeerrireeirerreeeieieenes | e (48,807)
2. Other nonadmitted assets:

2.1 BillS TECRIVADIE. ...t | ettt | et | et 0

2.2 Leasehold iMPrOVEMENTS..........ccuririieeeieieieirceietete et sesees e seesss s sesesesese s ssnns | 4eessesesessssessesesesssssseseaesassseses | esassssesesssnsssesesesnsssesesesasssnns | seessssesesesssnsssesnssssssssnsesasannn 0

2.3 Cash advanced to or in hands of officers and @gENLS............ccrurrriiiririicreereeeeereee [ | et [ et 0

2.4 Loans on personal security, @NAOrSEA OF NOT............ouiiiuiurirereiririieieieiessneereeeieeeseeeseeeees | eeteereseeisst s seeseiessesesesesesesenns | creteeresssesessesssesseessssnssesesesesans | setetsensssseessssssssssees s seseeees 0

2.5 ComMUEEd COMMISSIONS.........cuvuiiiriiieiieiiieiieiiei et et [ cornietntiesnsb et snie et eienss | crtetnintsi et siens | ereeintb et 0

3. TOtl (LINES 2.1 10 2.5)..uiieceiieeeeeieie ettt ettt nse e bens | eeetenaer ettt sttt (0 OO (0 OO 0

4. Aggregate write-ins for other than invested aSSets.........ccov i [ s 1,378,904 | oo 1,000 [ i (1,377,904)

5. Total (Ling 1 plUS LINES 3 8N 4).......eoovereeieiiii e ecenieeceniseeneeceenesenesisessenenenees | eeoneeneenseneeasenseonns 1A27,T11 | s 1,000 | oo (1,426,711)

DETAILS OF WRITE-INS

0401. Health Care RECEIVADIE..........c.cc.cuiiiiiiiiic e | ettt | eteebeteet et 1,000 | oo 1,000

0402. PrOVIEr RECOVETIES. .. .ceuivereuireeseirneeeiseiseessessises sttt ssensanssns | soesssessssassssssanssnses 1,378,904 |..voueeeeeireneeeeineieeineiesenens [ v (1,378,904)

0403, .ottt £ AR R R bbbt ntenens | eetiret et st et ent st n e n s nsentns | reeiient ettt st | eettene sttt 0

0498. Summary of remaining write-ins for Line 4 from overflow page...........cccovriirernncennicenees [ erriiensrcees e [0 RO [0 TN 0

0499. Totals (Lines 0401 thru 0403 plus 0498) (LINE 4 @DOVE)......cuuverrrrrenrirrirnreisisnnisrsnessessnssesssnsaneses | osssssessssssessssaseonces 1,378,904 | ..o 1,000 | oo (1,377,904)
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Statement as of December 31, 2002 of the Pl’emlel’ BehaVIOI’a| SyStemS Of Ten nessee, LLC

EXHIBIT 2 - ENROLLMENT BY PRODUCT TYPE

Total Members at End of 6
1 2 3 4 5 Current Year

Prior First Second Third Current Member

Source of Enrollment Year Quarter Quarter Quarter Year Months
1. Health MainteNaNCE OFGANIZATIONS. .........c.cuiururiiieieietr ettt e bbbt see e bt essesesesesasssssenes | nebeteessassssetetasssaesetesesasesesesesasns | fetesassssetesesasssnsesesassssesetesasassnses | essesesesssnsssesesnsnssssnsesesasasssesesas | eretesssnsssesesssnsnssnsesesasnssnsesnsesanns | stesesassesesssnsnsnsesesssnsesesesssnssssens | seessesesesnsnssesesnsssnssesesesesasssesesaes
2. PrOVIAEr SEIVICE OFGANIZATIONS. .......vivrviiieeeeieteiie ettt ettt st es et eee e e s b b eeees e es et e b esesseses et et ssansesesesassssnns | £essesesesssnesesesnsnsnssesnsetesasasnsesasas | coetesssaesssesnsssnsnesnsesesassssesesesasnss | stesassssesesssnsasnnsesesasnsesesesasnssnness | sesssesesssssamsesnsesssnsssesesesassssesasass | netetesssassesesesssnssssesesasssnssnsesasasans | fetesassesesesssnsassesnsesnsnssesnsesasnasnas
3. Preferred provider OrganiZatioNS....... ..o ettt es ettt a et s s bbb bk sse s s et et s s sesetebesesna | etsetetetetatesetetet st sesetetetesassesetetas | 2reteteeaentetetetataesetetet et snesetetesanas | stesernsetetetasaesntetesesasaenesetesasannese | seetseietetatatseretetesatansetetesasnseteten | netetetetatsetetetes et sesetetet et e enetetenns | etetatetete et an ettt s ettt enas
4. POINE OF SBIVICE. ...ttt bbbttt ittt nnninns | eebetiet ettt | ettt ens | Heetene ettt [ ettt | sttt | bt s
B INAEMINIEY ONIY ...ttt b s s bbb e e £ bbb £ e s et s e heRe b et et e nebebetenenantetes | cretetetetaeseteaet et e ntetetet et sesesetetanas | shetetersnseteteeatansetetetasntssnesetesannns | seeresereteeatatntetetesntaenetetetesasseness | neieietetetatnseteteeseaesetetenesansesesetans | netetetatatsetete bt esete bt nn e e tetetenns | eeetataetete bt aer ettt b enas
6.  Aggregate write-ins for Other lNES Of DUSINESS..........ccuruiuiuririiecicie ettt ses et [ et stsn st s s st snnesenea 1,079,378 | .o 988,372 [ ..o 981,750 [ 986,493 [ 911,528 [ .o 11,765,844
S o - OO OO OO OO OO OO OO OO POT PO PO PO POU PO PO PO PO PPUOOTPPFYRTPPYUY DECOTOPOTPPOPP PP PPPPPO 1,079,378 | 988,372 | 981,750 | ..o 986,493 | ..o 911,528 | oo 11,765,844

DETAILS OF WRITE-INS

0601. Behavioral HEalth OrGaNIZAtION. ..........ceurrerircereiiieseiseeereise ettt se st sssens s esines | oeeissssesisess s ssseas 1,079,378 | .o 988,372 | ..o 981,750 | ..o 986,493 | ..o 911,528 | covoeeeiecineiees 11,765,844
L0602 OU s PO OO U OO FOOT oo PE PP UOO oo TP OT PO DOTOTOOO OO
L0 0XJOooOOOPoTUOU S POl OO U N OO OO OO P PP oo OO OT PO DOTTOs OO TP
0698. Summary of remaining write-ins for Line 6 from OVErlOW PAgE..........ccooiiiiciriririieicieisr e sesenes | eeeeseieiet s (0 OO (0 ISR (0 TSRO (0 OO (0 RSN 0
0699. Totals (Lines 0601 thru 0603 plus 0698) (LINE 6 BDOVE). ... vureruurrursiresersisesersasesersssseesesssessessnsssessnsssssesssssessssssssssssses | sssssssssssssssssssssssssssens 1,079,378 | .o 988,372 | ..o 981,750 | ..o 986,493 | ..o 911,528 | oo 11,765,844




Statement as of December 31, 2002 of the Pl’emlel’ BehaVIOI’a| SyStemS Of Ten nessee, LLC

EXHIBIT 3 - ACCIDENT AND HEALTH PREMIUMS DUE AND UNPAID
2 3 4 5

8T

6 7
1-30 Days 31-60 Days 61 - 90 Days Over 90 Days Nonadmitted Admitted
A&H Premiums Due and Unpaid
0499999. Premiums due and unpaid from Medicaid entities. ..........ooiiiiiiiiiinienrsnsessssnens s 2,267,723 [ | 180,000 | ..o [T ) o v 2,229,386
0599999. Accident and health premiums due and unpaid (Page 2, Line 10).............ccoeeverrerreerereirs | v 2,267,723 [ o0 | 180,000 | ..o (218,337) [ .0 [ 2,229,386
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Statement as of December 31, 2002 of the Pl’emlel’ BehaVIOI’a| SyStemS Of Ten nessee, LLC

1

Name of Debtor

EXHIBIT 4 - HEALTH CARE RECEIVABLES
2 3 4

1-30 Days

31-60 Days

61 - 90 Days

5

Over 90 Days

6

Nonadmitted

7

Admitted

Health Care Receivables

HEIBN ROSS MCNGDD. ..ottt ettt bbb b ese s ses | 2ttesssesetetebetesese s ssssssebesesesesssesesssases | cressssssssasesesesesesssnsssssssesesesesesssssnsnnns | sresessssssssasssesesesesesnssssssssssesesesennsnsnns | svevereressssssssessesensnssssesssereresib80T | wveeveverervssererseerereresssnsereren 88,807 [ vttt
Tennessee Christian Medical CENEN.............ccivcuiiiiiciciccceiceee et | ereesnsnseseesssssnensn e DB BT T [ vttt [ et enes | ettt sttt sssss | eeestesesesssebesesesese s ssssssesesesesesesesssnanns | srena .938,377
Family Guidance........c.cocoiviccininnne. coe | [ | s e es Oy RO2 | srseretsestatsnrneetsrsrseseteteresansesesenensneseses | seereronsnsetesaeanneneesatatanneentersnansssetenenans | orierereseseranensest et ane et seerannes 3,282
0599999. Gross health are reCeIVADIES...............ccccovevieueeeciiiiiceeeeeeeeeeeee e eeeeeieeeieesseeeneens | eeeeieieeneneneneeeieeeiesneneieies DO, L | evevererarererereeineneneneresieeeieeeeeeneerel0 | eieiorereeiieieineneneesieeieenen e ,282 | evereeeneninerereeeeenenerereieiee 88,807 | v A8 80T e 941,659
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Statement as of December 31, 2002 of the Pl’emlel’ BehaVIOI’a| SyStemS Of Ten nessee, LLC

EXHIBIT 5 - CLAIMS PAYABLE (REPORTED AND UNREPORTED)

Aging Analysis of Unpaid Claims
3

1 2 4 5 6 7
Account 1-30 Days 31-60 Days 61 - 90 Days 91 - 120 Days Over 120 Days Total
Claims Payable (Reported)
0599999. Unreported ClaiM @NG OtNET ClaIM FESEIVES. ... i iuitet ittt ettt ettt ettt sttt et et et et et et eeseses st et et st st sesesee et eheseeeessoeoesehsheheesEaeanes 46e0eseenteseesesnsneeseesesesceneeeasseseseeeeemnsnhseeeeesneneeeeeseesnemheeeEseanechneeEeeeseeeeeEemeecheheeeEaneoEeEeEeeansneneeesEaeeschneeEasoescheEeEemsLheheEeEemaLhehebeesensnhntessesesnsnentesssnsnsesannsnsese | erersssesnsesssssansesesasasasnnees 20,249,497
0799999. TOHAI ClAIMS PAYADIE. ...ttt ettt ettt es et te e st es et et eeetee e seeeeeeeeeeeeseseeeeeeeeseeseseeeseesessseseseaesas  fekesssesesesesesnsnesesesesnsenesesesesnssesesesesassesesesesatsesesesessssesesesesassesesesesassesesesesasntsesesesasesesesesesntsesesesesasesesesesassssesesesasssseteseeateseeetesesaesesetetesasaesesetetasnsesesasasns | cretetetetatseeetstetarreetetetarss 20,249,497
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Statement as of December 31, 2002 of the Pl’emlel’ BehaVIOI’a| SyStemS Of Ten nessee, LLC

EXHIBIT 6 - AMOUNTS DUE FROM PARENT, SUBSIDIARIES AND AFFILIATES
2 3 4 5 6

1

Name of Affiliate

Amounts Due From Parent, Subsidiaries and Affiliates

AdvoCare of Tennessee

0199999. Individually listed receivables

1-30 Days

31-60 Days

61 - 90 Days

Over 90 Days

Nonadmitted

Admitted

7
Current

8
Non-Current

0399999. Total gross amounts receivable
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EXHIBIT 7 - AMOUNTS DUE TO PARENT, SUBSIDIARIES AND AFFILIATES
2 3

1

Affiliate

Description

Amount

7

Current

5

Non-Current

NONE




€c

Statement as of December 31, 2002 of the Pl’emlel’ BehaVIOI’a| SyStemS Of Ten nessee, LLC

EXHIBIT 8 - PART 1 - SUMMARY OF TRANSACTIONS WITH PROVIDERS
1 2 3

4 5 6
Direct Column 1 Column 1
Medical Column 1 Total Column 3 Expenses Paid Expenses Paid
Expense asa% Members asa% to Affiliated to Non-Affiliated
Payment Method Payment of Total Covered of Total Providers Providers
Capitation Payments:
1. MEICAl GIOUPS.......e.vieiiieicieie ettt esessnnssesenessssnsessssnnssnnesssensnsesssessssnsenenennnns | avenmennnneennnnns 119,170,067 | o888 | e | 000 | e [ 115,170,067
2. Intermediaries...
3. Al OtNET PIOVIAETS....ceueeeciricisii ettt | erbent et 2,804,533 [ oo T s | 000 [ [ 2,804,533
4. Total Capitation PAYMENES........c.vuiueieieireeici ettt ettt ettt b bt beb e ssebebebss s eesssetasesesennnsesenens | cetesesssssineseseseannes 117,974,600 f ..o 7.0 0 00 |0 | 117,974,600
Other Payments:
B FBE-OM-SEIVICE. ... XXX
6. CONractual fEE PAYMENTS. .. ...ttt ettt s bbbt s bbbt e s bbb bbbt s s te e XXX
7. Bonus/withhold arrangements - fee-for-service... XXX
8.  Bonus/withhold arrangements - contractual fe€ PAYMENLS............ocirurirriicirrr et seseesessensesssnenas | erereisenenserensnsenesensesssnnssesesesenens | ererenennmnnseneessennnsnsnenenenenss000 ol XXX e [ XXX
9. NON-CONtINGENE SAIAMES. ... veceereieeieis ettt ettt sttt et b et e s bbbt esssnsesebesesansnsesasesssanns | wreresssnsnnerennunsnssenennnsnsnnennesenens | eremenenennsnneenennsnnnsnnneneenenss000 ol XX e [ XXX eeerniireee [ [
10.  Aggregate COSt amMANGEIMENLS. .........cciiuiurieeiiie ettt sttt eset bbbttt b et ee s st et s essnsssesasesasasanss | cresesnssnsnsesessssssenesenessnsssenennnennns | coeeenennnnsnerennnnnsnsnnnneneeesns000 [ roiemnnni e XX e [ XXX tiririirieee e [
11, Al OtNET PAYMENES......ceeeeeeie ettt s bbbt bbb e et e b et s s sesesebesesassesesesesesasannnsesesesnsans | eresessrsnsnernssssnsnnnnnnsnsnsnsnnerensnens | eonrensnnnsnnnersnensnsnsnnnseneseess000 friieiiisiiniie e XK [ XXX oeereinienee [ [
12, TOtal OB PAYMENES. .. ..ottt bbbt b s bbbt bbbt e bbbt en et ebeeas 133,277,617 {530 [ b XXX e [ XXX e [ (U I 133,277,617
13.  Total (Line 4 plus Line 12).... 251,252,217 ...251,252,217

EXHIBIT 8 - PART 2 - SUMMARY OF TRANSACTIONS WITH INTERMEDIARIES
2 3 4

1 5 6
Average Intermediary's Intermediary's
NAIC Name of Capitation Monthly Total Adjusted Authorized Control
Code Intermediary Paid Capitation Capital Level RBC

NONE
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Statement as of December 31, 2002 of the Pl’emlel’ BehaVIOI’a| SyStemS Of Ten nessee, LLC

EXHIBIT 9 - FURNITURE, EQUIPMENT AND SUPPLIES OWNED
1 2 3

4 5 6
Book Value Assets
Accumulated Less Not Net Admitted
Description Cost Improvements Depreciation Encumbrances Admitted Assets
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NOTES TO FINANCIAL STATEMENTS

Notes to the Financial Statement
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Statement as of December 31, 2002 of the Pl’emlel’ BehaVIOI’a| SyStemS Of Ten nessee, LLC

SUMMARY INVESTMENT SCHEDULE

Investment Categories

Gross
Investment Holdings

Admitted Assets as Reported
in the Annual Statement

1 2
Amount

Percentage

3
Amount

4
Percentage

© © N o

Bonds:
11 LS. ArBASUNY SBCUMHIES. ... .vieceeieteeeie ettt ettt ettt
1.2 U.S. government agency and corporate obligations (excluding mortgage-backed securities):
1.21 Issued by U.S. gOVEINMENE AgENCIES.........cururuririircieieirrireeieie et
1.22 Issued by U.S. government SpONSOred @gENCIES...........cuuiuiuruririarrireineresineseeeisiseseere et
1.3 Foreign government (including Canada, excluding mortgage-backed SeCUrties)...........ccoeurureirrurirnaencnennas
1.4 Securities issued by states, territories and possessions and political subdivisions in the U.S.:
1.41 States, territories and possessions general 0bligations..............oeurueurriieirienineieese e
1.42 Political subdivisions of states, territories & possessions & political subdivisions general obligations...
1.43 Revenue and assesSmeNt OblIgations............ccurriieieieirninicice e
1.44 Industrial development and similar obligations..............cooiiririrriceie e
1.5 Mortgage-backed securities (includes residential and commercial MBS):
1.51 Pass-through securities:
1.511 Guaranteed By GNMA..........oooiiir ettt
1.512 Issued by FNMA and FHLMC.........cc.ouiiiiiieineicieeseee st sesees
1,513 PrIVALEIY ISSUBH. ...ttt en
1.52 CMOs and REMICs:
1.521 Issued by FNMA and FHLMC.........cc.ouiiiiieicneicieseee ettt sssees

1.522 Privately issued and collateralized by MBS issued or guaranteed by
GNMA, FNMA OF FHLMC ..ottt

1.523 All other privately ISSUBT. ........cccururuerriieieie et

Other debt and other fixed income securities (excluding short-term):

2.1 Unaffiliated domestic securities (includes credit tenant loans rated by the SVO).........ccccovviiicnniniicnne
2.2 Unaffiliated fOreign SECUMEIES. ...... ... rueerererirerereieiet sttt et
2.3 AFfilIated SECUMLIES........o.ieiciicice bbb

Equity interests:
3.1 Investments in MULUAI FUNAS..........ccoociiiiiii e
3.2 Preferred stocks:
321 AFIIBEEA. .. .eeveeeee ettt
3.22  UNAffilIAted.......covieii e
3.3 Publicly traded equity securities (excluding preferred stocks):
331 AFFIIBEEA. . veo vttt
3.32 UNAffiliAted.......coeieie e
3.4 Other equity securities:
BT ATIBLEA. .. .v.voeee ettt
342 UNAffiliAted.......ooovieii e
3.5 Other equity interests including tangible personal property under lease:
35T AFIIBLEA. .. .eecveeeeee ettt
3.52  UNAffiliAted.......c.ovieiii e

Mortgage loans:

4.1 Construction and 1and develoPMENL............coiiirurrricceer e
4.2 AGHCUIUIAL ...ttt et bbb bRttt
4.3 Single family residential PrOPEIIES...........ciuirrruririeiiceeeer ettt
4.4 Multifamily residential PrOPEILIES. ... ..ot et
4.5 COMMETCIAI IOBNS. ..ottt bbb

Real estate investments:

5.1 Property 0CCUPIEA DY COMPANY.........ciururuiiriireieieteiire ettt s ettt enaenas
5.2 Property held for production of income (includes $.......... 0 of property acquired in satisfaction of debt).........
5.3 Property held for sale ($......... 0 including property acquired in satisfaction of debt)............cccoeovvnniicnns
PONCY I0BNS. ...ttt b8 R ARkttt
RECEIVADIES TOF SECUIIES........c..evieiicic e
Cash and Short-term INVESIMENLS. ..o
Other invested assets

TOtAl INVESTEA @SSELS..........eiviiectctitiii ettt ettt

......... 3,350,393

..0.0
..0.0
..0.0

..0.0
..0.0
..0.0
..0.0

..0.0
..0.0
..0.0

..0.0

..0.0
..0.0

..0.0
..0.0
..0.0

..0.0

..0.0
..0.0

..0.0
..0.0

..0.0
..0.0

..0.0
..0.0

..0.0
..0.0
..0.0
..0.0
..0.0

........... 3,350,393

................ 0.0
................ 0.0
................ 0.0

................ 0.0
................ 0.0
................ 0.0
................ 0.0

................ 0.0
................ 0.0
................ 0.0

................ 0.0

................ 0.0
................ 0.0

................ 0.0
................ 0.0
................ 0.0

................ 0.0

................ 0.0
................ 0.0

................ 0.0
................ 0.0

................ 0.0
................ 0.0
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1.1

2.1

22

3.1

32

33

34

41

4.2

5.1

5.2

6.1

6.2

71

7.2

GENERAL INTERROGATORIES

PART 1 - COMMON INTERROGATORIES
GENERAL

Is the reporting entity a member of an Insurance Holding Company System consisting of two or more affiliated persons, one or more of which
is an insurer? Yes[ 1] No[X]

If yes, did the reporting entity register and file with its domiciliary State Insurance Commissioner, Director or Superintendent or with such

regulatory official of the state of domicile of the principal insurer in the Holding Company System, a registration statement providing

disclosure substantially similar to the standards adopted by the National Association of Insurance Commissioners (NAIC) in its Model

Insurance Holding Company System Regulatory Act and model regulations pertaining thereto, or is the reporting entity subject to standards

and disclosure requirements substantially similar to those required by such Act and regulations? Yes[ 1] No[ ] N/A[X]

State regulating?

Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of settlement of the
reporting entity? Yes[ 1] No[X]

If yes, date of change:

If not previously filed, furnish herewith a certified copy of the instrument as amended.

State as of what date the latest financial examination of the reporting entity was made or is being made. 06/30/2000

State the as of date that the latest financial examination report became available from either the state of domicile or the reporting entity.
This date should be the date of the examined balance sheet and not the date the report was completed or released. 06/30/2000

State as of what date the latest financial examination report became available to other states or the public from either the state of domicile or the
reporting entity. This is the release date or completion date of the examination report and not the date of the examination (balance sheet date). 10/26/2001

By what department or departments? Tennessee Department of Commerce & Insurance, The office of the Comptroller of the Treasury.

During the period covered by this statement, did any agent, broker, sales representative, non-affiliated sales/service organization or any combination

thereof under a common control (other than salaried employees of the reporting entity) receive credit or commissions for or control a substantial

part (more than 20 percent of any major line of business measured on direct premiums) of:

411 sales of new business? Yes[ 1] No[X]

412 renewals? Yes[ 1] No[X]

During the period covered by this statement, did any sales/service organization owned in whole or in part by the reporting entity or an affiliate,
receive credit or commissions for or control a substantial part (more than 20 percent of any major line of business measured on direct premiums) of:

4.21 sales of new business? Yes[ 1] No[X]
4.22 renewals? Yes[ 1] No[X]
Has the reporting entity been a party to a merger or consolidation during the period covered by this statement? Yes[ 1] No[X]

If yes, provide the name of the entity, NAIC company code, and state of domicile (use two letter state abbreviation) for any entity that has ceased
to exist as a result of the merger or consolidation.

1 2 3
Name of Entity NAIC Company Code |  State of Domicile

Has the reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration, if applicable) suspended
or revoked by any governmental entity during the reporting period? (You need not report an action, either formal or informal, if a
confidentiality clause is part of the agreement.) Yes[ 1] No[X]

If yes, give full information:

Does any foreign (non-United States) person or entity directly or indirectly control 10% or more of the reporting entity? Yes[ ] No [X]
If yes,
7.21 State the percentage of foreign control. 0.000 %

7.22 State the nationality(ies) of the foreign person(s) or entity(ies); or if the entity is a mutual or reciprocal,
the nationality of its manager or attorney-in-fact and identify the type of entity(ies) (e.g., individual,
corporation, government, manager or attorney-in-fact)
1 2
Nationality Type of Entity
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GENERAL INTERROGATORIES (continued)

8. Whatis the name and address of the independent certified public accountant or accounting firm retained to conduct the annual audit?
Deloitte & Touche

Nashville, Tennessee

9. What s the name, address and affiliation (officer/employee of the reporting entity or actuary/consultant associated with a(n) actuarial
consulting firm) of the individual providing the statement of actuarial opinion/certification?
Donald J. Martineau employee of Deloitte & Touche

Parsippany, New Jersey

10. FORUNITED STATES BRANCHES OF ALIEN REPORTING ENTITIES ONLY:

10.1 What changes have been made during the year in the United States manager or the United States trustees of the reporting entity?

10.2 Does this statement contain all business transacted for the reporting entity through its United States Branch on risks wherever located?
10.3 Have there been any changes made to any of the trust indentures during the year?

10.4 If answer to (10.3) is yes, has the domiciliary or entry state approved the changes? Yes[ 1]

BOARD OF DIRECTORS

11. s the purchase or sale of all investments of the reporting entity passed upon either by the Board of Directors or a subordinate committee thereof?
12.  Does the reporting entity keep a complete permanent record of the proceedings of its Board of Directors and all subordinate committees thereof?
13. Has the reporting entity an established procedure for disclosure to its Board of Directors or trustees of any material interest or affiliation

on the part of any of its officers, directors, trustees or responsible employees which is in or is likely to conflict with the official duties
of such person?

FINANCIAL

14.1 Total amount loaned during the year (inclusive of Separate Accounts, exclusive of policy loans):
14.11 To directors or other officers
14.12 To stockholders not officers
14.13 Trustees, supreme or grand (Fraternal only)
14.2 Total amount of loans outstanding at the end of year (inclusive of Separate Accounts, exclusive of policy loans):
14.21 To directors or other officers
14.22 To stockholders not officers
14.23 Trustees, supreme or grand (Fraternal only)

15.1 Were any assets reported in this statement subject to a contractual obligation to transfer to another party without the liability for
such obligation being reported in the statement?

15.2 If yes, state the amount thereof at December 31 of the current year:
15.21 Rented from others
15.22 Borrowed from others
15.23 Leased from others

15.24 Other

Disclose in the Notes to Financial the nature of each obligation.

16.1 Does this statement include payments for assessments as described in the Annual Statement Instructions other than guaranty
fund or guaranty association assessments?

16.2 If answer is yes:
16.21 Amount paid as losses or risk adjustment
16.22 Amount paid as expenses

16.23 Other amounts paid
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17.

18.1

18.2

19.1

19.2

19.3

19.4

20.1

20.2

211

21.2

22.

GENERAL INTERROGATORIES (continued)

INVESTMENT

List the following capital stock information for the reporting entity:

1 2 3 4
Number of Shares Number of Shares Par Value Redemption Price
Authorized Outstanding Per Share If Callable

5

Is Dividend
Rate Limited?

6
Are Dividends
Cumulative?

Preferred.......cccvvevennee
Common.........................

LYes[ ...

LYes [ o No[ X]..

Were all the stocks, bonds and other securities owned December 31 of current year, over which the reporting entity has exclusive control,
in the actual possession of the reporting entity on said date, except as shown by Schedule E-Part 2-Special Deposits?

If no, give full and complete information relating thereto.

Were any of the stocks, bonds or other assets of the reporting entity owned at December 31 of the current year not exclusively under the
control of the reporting entity, except as shown on Schedule E-Part 2-Special Deposits, or has the reporting entity sold or transferred any
assets subject to a put option contract that is currently in force? (Exclude securities subject to Interrogatory 15.1)

If yes, state the amount thereof at December 31 of the current year:
19.21 Loaned to others

19.22 Subject to repurchase agreements

19.23 Subject to reverse repurchase agreements

19.24 Subject to dollar repurchase agreements

19.25 Subject to reverse dollar repurchase agreements

19.26 Pledged as collateral

19.27 Placed under option agreements

19.28 Letter stock or securities restricted as to sale

19.29 Other

For each category above, if any of these assets are held by others, identify by whom held:
19.31

19.32

19.33

19.34

19.35

19.36

19.37

19.38

19.39

For categories (19.21) and (19.23) above, and for any securities that were made available for use by another person during the period covered
by this statement, attach a schedule as shown in the instructions to the annual statement.

For category (19.28) provide the following:

1 2
Nature of Restriction Description

Amount

Does the reporting entity have any hedging transactions reported on Schedule DB?

If yes, has a comprehensive description of the hedging program been made available to the domiciliary state?
If no, attach a description with this statement.

Were any preferred stocks or bonds owned as of December 31 of the current year mandatorily convertible into equity, or, at the option of the
issuer, convertible into equity?

If yes, state the amount thereof at December 31 of the current year:

Excluding items in Schedule E, real estate, mortgage loans and investments held physically in the reporting entity's offices, vaults or safety
deposit boxes, were all stocks, bonds and other securities, owned throughout the current year held pursuant to a custodial agreement with a
qualified bank or trust company in accordance with Part 1-General, Section IV.H-Custodial or Safekeeping Agreements of the NAIC

Financial Condition Examiners Handbook?

22.01 For agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook, complete the following:

Yes[ ] No[X]

Yes[ ] No[ ]  NA[X]

Yes[ ] No[ ]

1 2
Name of Custodian(s) Custodian's Address
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GENERAL INTERROGATORIES (continued)

23.1

23.2

241

24.2

25.1

25.2

name, location and a complete explanation:

INVESTMENT

22.02 For all agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, provide the

1
Name(s)

2

Location(s)

3

Complete Explanation(s)

22.03 Have there been any changes, including name changes, in the custodian(s) identified in 22.01 during the current year?

22.04 If yes, give full and complete information relating thereto:

Yes[ ] No [

]

1
Old Custodian

2

New Custodian

3
Date of Change

4
Reason

22.05 Identify all investment advisors, brokers/dealers or individuals acting on behalf of broker/dealers that have access to the investment
accounts, handle securities and have authority to make investments on behalf of the reporting entity:

1
Central Registration Depository Number(s)

2
Name

3
Address

Amount of payments to Trade Associations, Service Organizations and Statistical or Rating Bureaus, if any?

OTHER

List the name of the organization and the amount paid if any such payment represented 25% or more of the total payments to
Trade Associations, Service Organizations and Statistical or Rating Bureaus during the period covered by this statement.

1
Name

2
Amount Paid

Amount of payments for legal expenses, if any?

List the name of the firm and the amount paid if any such payment represented 25% or more of the total payments

for legal expenses during the period covered by this statement.

1
Name

2
Amount Paid

Leclair Ryan

97,006

Amount of payments for expenditures in connection with matters before legislative bodies, officers or departments of government, if any?

List the name of the firm and the amount paid if any such payment represented 25% or more of the total payment expenditures
in connection with matters before legislative bodies, officers or departments of government during the period covered by this statement.

1
Name

2
Amount Paid
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GENERAL INTERROGATORIES (continued)
PART 2 - HEALTH INTERROGATORIES

1.1 Does the reporting entity have any direct Medicare Supplement Insurance in force?
1.2 If yes, indicate premium earned on U.S. business only

1.3 What portion of ltem (1.2) is not reported on the Medicare Supplement Insurance Experience Exhibit?
1.31 Reason for excluding

1.4 Indicate amount of earned premium attributable to Canadian and/or Other Alien not included in Item (1.2) above.
1.5 Indicate total incurred claims on all Medicare Supplement insurance.

1.6 Individual policies:
Most current three years:
1.61  Total premium earned
1.62 Total incurred claims
1.63  Number of covered lives
All years prior to most current three years:
1.64 Total premium earned
1.65 Total incurred claims
1.66  Number of covered lives

1.7 Group policies:
Most current three years:
1.71  Total premium earned
1.72  Total incurred claims
1.73  Number of covered lives
All years prior to most current three years:
1.74  Total premium earned
1.75 Total incurred claims
1.76  Number of covered lives

2.1 Has the reporting entity received any endowment or gift from contracting hospitals, physicians, dentists, or others that is agreed will be
returned when, as and if the earnings of the reporting entity permits?

2.2 |Ifyes, give particulars:

3.1 Have copies of all agreements stating the period and nature of hospitals', physicians', and dentists' care offered to subscribers and
departments been filed with the appropriate regulatory agency?

3.2 If not previously filed, furnish herewith a copy(ies) of such agreement(s). Do these agreements include additional benefits offered?
4.1 Does the reporting entity have stop-loss reinsurance?

4.2 If no, explain:
The company is a behavioral health organization, not a health maintenance organization(HMO). There is no market for reinsurance.

4.3 Maximum retained risk (see instructions):

4.31 Comprehensive medical
4.32  Medical only

4.33 Medicare supplement
4.34  Dental

4.35 Other limited benefit plan
4.36 Other

5. Describe arrangement which the reporting entity may have to protect subscribers and their dependents against the risk of insolvency including
hold harmless provisions, conversion privileges with other carriers, agreements with providers to continue rendering services, and any other
agreements:

The majority of our members are covered under Medicaid. Providers agree to accept our payment in full and not balance bill the member.

6.1 Does the reporting entity set up its claim liability for provider services on a service data base?
6.2 If no, give details:

7. Provide the following information regarding participating providers:

7.1 Number of providers at start of reporting year

7.2 Number of providers at end of reporting year
8.1 Does the reporting entity have business subject to premium rate guarantees?
8.2 If yes, direct premium earned:

8.21 Business with the rate guarantees between 15-36 months

8.22 Business with rate guarantees over 36 months
9.1 Does the reporting entity have Bonus/withhold arrangements in its provider contracts?
9.2 Ifyes:

9.21 Maximum amount payable bonuses

9.22  Amount actually paid for year bonuses

9.23 Maximum amount payable withholds

9.24  Amount actually paid for year withholds

10.  List service areas in which reporting entity is licensed to operate:
1
Name of Service Area

Tennessee
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Statement as of December 31, 2002 of the Pl’emlel’ BehaVIOI’a| SyStemS Of Ten nessee, LLC

FIVE-YEAR HISTORICAL DATA
1 2

3 4 5
2002 2001 2000 1999 1998
Balance Sheet Items (Pages 2 and 3)
1. Total admitted assets (Page 2, LINE 23).........couevreneumenernneneerneirerinrinnns | crreeneneens 30,221,178 | ..cvveernene 32,364,491 | ..o 49,023,600 |.....ccerenes 40,805,187 |...cvverrrenes 41,463,692
2. Total liabilities (Page 3, LINE 18).........ccurrrrrurirneieisirncieriseeneiseenesssenes [ eeireeneenees 27,909,736 |...ovverrenee 23,634,701 | 37,142,018 | ..o 20,083,479 |...ovverrrnnee 21,362,916
3. StAtULOMY SUMPIUS.....veeeeceireiecieiee et [ eeeeerneieies 2,311,442 [ .o 8,729,790 |..ceovvvrerene 6,498,760 |....ccovrrrnnee 8,429,498 |.....ccvvuneen. 8,519,602
4. Total capital and surplus (Page 3, LiNE 26).........c.oververeenrieenrerneeneines | eoneeneeneinees 2,311,442 [ .o 8,729,790 |.cvvverrinnee 11,881,582 [..ccvonrennee. 20,721,708 |..covverrinnee 20,100,776
Income Statement Items (Page 4)
5. Total reVENUES (LINE 7)..cuvueemriuieeereeneesesneisesesiseeseeessssessessesssessesssessas | eeesencenens 273,116,070 |............. 211,697,874 |............. 183,250,634 |............. 180,983,281 |............. 183,986,747
6. Total medical and hospital expenses (LiNE 17).......ccocereurreeneerreenemeerneenns [ cernreneinnns 250,249,012 |............. 191,783,182 |..ccovvenne 173,618,444 |............. 156,865,316 |.....cecvvve 150,472,869
7. Total administrative expenses (LiNE 19)..........coururernerneeneeneeneeneenneinees [ eeereeneenees 29,062,376 |....cccnvrenee 23,296,969 |....cccorvrenee 24,310,813 |..oovverrrnnee 22,296,333 |..coveerrrnnee 20,269,489
8. Net underwriting gain (10SS) (LINE 22).........ccerurremmerrnrereeneineenernserenseeenes [ eereenninnens (8,194,866) |............... (5,036,850) |.....ceevenee (14,678,623) | ....ovenevrnene 1,821,632 | .o 13,244,389
9. Netinvestment gain (10SS) (LINE 25)........cceuevrreereerrernmenrirnereenirneieesnesees [ cereeesseeneiniens 520,707 |[.coevrrenrinne 1,802,959 |..ccoovrenrrnnen 2,698,528 |.....cccenrrnnee 2,244,989 |....occoonrnnnee 1,657,228
10. Total other incOME (LINES 26 PIUS 27)........covuevrurerriieeieirririeieieneneieens | eerenereiesnineenenenenees | rereisesenseseisssnssessesseens | eeseesessssessnssesessssssssens [ ereeessnsnmnesessssenensesnsnes | seeesssssessesenenssssesssssnnes
11, Netincome or (10SS) (LINE 30)......cvurerrrmrernrerrernrenserneisesnneseessesseseesessnes | sesessesesennes (7,674,159) [...ovvvrenee. (3,233,891) [..oovrrrnnee (11,980,095) | ....oovenernene 4,066,621 |............... 14,901,617
Risk-Based Capital Analysis
12, Total adjusted CaPItal.........ccerrrrerriereererineeeiineie e seeseieseseeeseenens | eeeneseneneeens 2,311,442 [ .o 8,729,790 |.ceovverrinnes 11,881,582 [..covvrennee. 20,721,708 |..covverrienee 20,100,776
13. Authorized control level risk-based capital...........cccoooriicreirnniiccnin [ e 8,999,934 |....ccoieinne 5,782,475 | ..ccoviviennne 5,542,144 | ..o 5,525,022 |...ccovoieunne 5,684,015
Enroliment (Exhibit 2)
14. Total members at end of period (Column 5, LiN€ 7).........ccevuerernnnnes | ceernirirnicnne 911,528 |..cooviieinne 1,079,378 | .o 720,329 | 738,421 | 722,130
15.  Total member months (COUMN 6, LINE 7).......corverrurneenmirneererineieeieennes | vreneeneenns 11,765,844 |....coovvnenee 9,732,781 | v 8,698,231 |...ovvreurnene 8,885,644 |....ccovvunnn. 8,391,510
Operating Percentage (Page 4)
(Item divided by Page 4, sum of Lines 2, 3, and 5)
16. Premiums earned (LINES 2 PIUS 3)......c.eueurerireeueinirinininiiieieieeseseneneseenees | ceeeieenenenseeeenns 100.0 | o 100.0 | covveericieien 100.0 | cooveerecieien 100.0 | oo 100.0
17. Total medical and hospital (LINE 17).........ccoueerrrnrernrnnceeenieeieenes | e 945 | e (S 00 [P (L3 A 86.7 | oo 81.8
18. Total underwriting deductions (LINE 21).........c.ccuerreererrneererneeneinerneenees | eeereerneeneienninenns 106.3 | v 102.6 | v 108.0 | cooeereereieirneiens 99.0 [ o 92.8
19. Total underwriting gain (10SS) (LiNE 22)........c.cruerrinemrrinrnnceieisrenenenes | ereeeeeneeeneeeieees (1] I (24) [ e (0] ) [P 1.0 [ 7.2
Unpaid Claims Analysis (U&I Exhibit, Part 2B)
20. Total claims incurred for prior years (Line 11, COL 5).....ccveerrnrennienrinees | covrrrneireeens 19,843,507 |...ccovvvnnee. 33,257,757 | .vveveereen. 19,795,370 |...ccovvvnnee. 16,181,852 |[...cccvvvnnee. 23,663,905
21. Estimated liability of unpaid claims - prior year (Line 11, Col.6)  [..oieen. 21,252,702 | oo 34,799,188 |...ccovunen. 18,392,889 |.....ccoovnnee. 18,726,826 |......ccco...c. 33,055,291
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FIVE-YEAR HISTORICAL DATA (Continued)
1 2 3

2002

2001

2000

Investments in Parent, Subsidiaries and Affiliates

22.

23.

24

25.

26.

27.

28.

Affiliated bonds (Sch. D Summary, Line 25, Col. 1)

Affiliated preferred stocks (Sch D. Summary, Line 39, Col. 1)

Affiliated common stocks (Sch D. Summary, Line 53, Col. 2)

Affiliated short-term investments (subtotal included in Sch. DA,
Part 2, Col. 5, Line 11)

Affiliated mortgage loans on real estate

All other affiliated

Total of above Lines 22 to 27
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Statement as of December 31, 2002 of the Pl’emlel’ BehaVIOI’a| SyStemS Of Ten nessee, LLC

EXHIBIT OF PREMIUMS, ENROLLMENT AND UTILIZATION

* 0200243043100 =

REPORT FOR: 1. CORPORATION.....Premier Behavioral Systems of Tennessee, LLC 2. DIVISION....Nashville, TN
BUSINESS IN THE STATE OF TENNESSEE DURING THE YEAR (Location)
NAIC Group Code.....0 NAIC Company Code.....0
1 Comprehensive (Hospital & Medical) 4 5 6 7 8 9 10
2 3 Federal Employees
Medicare Vision Dental Health Benefit Title XVIII Title XIX
Total Individual Group Supplement Only Only Plan Medicare Medicaid Other
Total Members at end of:
1o PHIOT VBN ..ottt [ onseeissesaneinees 1,079,378 | veueeeeeirneeerineeenineeens [ ceeerneiseseneesesenessnennessnnens | ceresesnesseseesseseessessessaes | eereeenssneennsnesseseesssseenss | coresnsisssne st ennnes [ eeeesseess st estessenes | enesstessssses st nsessensas [ oeseesieseensnnes 1,079,378 | .eeoeeeereeneineirerieeieei
2. FIISt QUAMET...ce. et | et neaees 998,372 |..veurereeeerneeerineierineies [ ereneineineineineinesssiensnees | enissineissiesssiesseseenss [ nessesestee st ensessens | seesseeessseesestnessessensenens | serisssesissteessstesessessens [ ceseeinsseessstneseseesessenns | seesseneesesineens 998,372 | ..o
3. SECONA QUAMET......ouiiicicieiririieetete e | cerereeeerenienes 981,750 [ ..eeeeeeerieieieinrreeeieirns [ e | e | s | ceeee e eeieses | cere ettt senenees | creeeeeeeenere st eaenennnens | cereee s 981,750 [ ..o
4. THIFd QUAIMET.....eoceeieieeeeee e sssnsessens | sosessesesssasenseens 986,493 |...ceureereeeineeerineeerinenes [ erereieinrieinsieinienees | st [ sessesesstne st entens | sesesseeesssnesestesessensenens | seriessenssstees st esessensns [ ceseeeesseesestee s sensenns | seeesesesseeienens 986,493 | ..o
5. CUITENE VBN ...ttt nnneees | ceresranneisesenens 91,528 [ .o i i e e e i 911,528 [ .o
6. Current year member months.........cocooeerniinniiniiinisiciccsees [ 11,765,844 [ ..o | | | s snsesiens | creeerannrneesnsrsnereesnsnsnsens | eoneensrsnnnesesnsnsenrersrsnns | orennnnisnsnsneneenssnsnnnesenes | eressesnininnea 11,765,844 [ ..o
Total Member Ambulatory Encounters for Year:
7. PRYSICIAN. ..ot sniensns | eeessesnessssaneseees BB1,156 |.oveucereeeerneeerrneeerinenes [ erereineernineinsinesssiensees | s eseesssnsenss [ sessesesstne sttt estens | seesseeesssnesestnesessensenens | sesiessesissseesssteenessessns [ ceseeiesseesestne s seneenns | seerseneeseeienens RIS 1< O
8. NON-PIYSICIAN. .....ouieieeiririei e ssntees | eeseseses e 1,194,231 | oo [ ceosnensisnensnsnensnrsnensnssnens | eonesnesnesneserssnessnsssssensens | ersenesnesnssnssenssnensessneenes | onnesnessnsasssenssnssenssnnsansses | aneenssnsssnenensensnnsssnsnensanes | renessnssnssneanssansssnsensnnnsas | cossennesnesseinnes 1,194,231 | oo
9. TOtAIS. oottt | errene e 1,575,387 | ooverinrisieneiisnineinens 0 [ 0 [ 0 [ 0 [ 0 [ 0 [ 0 [ 1,575,387 | oo 0
10. Hospital patient days incurred. ... | i 264,530 [ [ | | | e | s e | creiersrsnersesnsnsnnseeenennnenns | cesierarnssieeses 264,530 [
11. Number of inpatient admiSSIoNS.........c.oiiirieiiiiieiiiiieissiies | e 21,438 | | e | e | csesrsnenesssnsnsnerererersnsens | eonsisiarannenesssnsnsnnessansnns [eorenneetsesrsnsenssssnsnnnnnenes | ererenernesssnsnsneressrsnsnnies | soereserarsnnesessanans 21,438 |
12, Premiums COECEE.........ururieieriereiieiiseieseeeeiseeeise e [ e 264,735,860 | ....oovenrercererrnreernneeensees [ e | e | s [ sesesesssssssseesesiens | eessesissssesessesssssssesens | seeessessssens 264,735,660 |....ovonrrrrerreineieiineieiinne
13, Premiums €8MNed.. ... v | eessisnesies 264,712,726 | oo [ | | arsrnsnnsesnessnsnssnsnes | snsssesnesessnenenses | sessenessssnsenessssneseseneees | seesssenssnesnssnesnsssesnsenens | sneerssnesnens 264,712,726 | oo
14.  Amount paid for provision of health care Services...........ccccevveveeees | corvrerninenne 251,278,080 | ...eveeeeeerirereereenirininees | eereieirininciesisneneeisisinenes | eeeeseieisiseneee et seneieiees | ceeeeenieietee et ensenenees | creteeneeterete s eneeetennnnen | eeeseteteestnnneneae e seeseaenens [ erensereise et neneeenes | seeeseieerenees 251,278,060 |...coovoveereeeerireeeirinirinenes
15. Amount incurred for provision of health care services.........c.cocooeeees | ovrinnnne 250,249,012 ] ..o | e | srseenissisnseesssnsnsesenrens | sesrenenseressesnsnnenesnessnsnsees | seresaronnrneessrsnansnensersnsnne | eonoeessraranernssssssnnnrnrensnns |orenssensnsranannrnsssnnsnnrnees | srsssssssanaes 250,249,012 | .o
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SCHEDULE A - VERIFICATION BETWEEN YEARS

Book/adjusted carrying value, December 31, prior year (prior year statement)

Increase (decrease) by adjustment:

2.1 TOtalS, Part 1, COIUMN 10... ...ttt bbbt h bbb 248+ o bbb bbbttt
2.2 TOtaIS, Part 3, COIUMN 7........uiiiieiiiiti et bbb bbbttt
Cost of acquired (Totals, Part 2, Column 6, net of encumbrances (Column 7) and net of additions and permanent improvements (Column 9)).........c.cccoovvernene.

Cost of additions and permanent improvements:

4.1 Totals, Part 1, COIUMN T3.......iiiiei ettt b bbb bbb bbbt
4.2 Totals, Part 3, COIUMN 9.t b bbbt bbb
Total profit (105S) 0n Sales, Part 3, COIUMN 14 ... e B et B Lottt et ettt e e s e et et e et ees e e st et b e et et esesnnene
Increase (decrease) by foreign exchange adjustment: N O N E

8.1 TOtaIS, Part 1, COIUMN 1. ..ottt ettt et e s beRe e 2s e 2e a2 s b 4o bbb bbbttt
8.2 TOtalS, Part 3, COIUMN B........ueuiiieiiiiti e b bbbt
Amounts received on sales, Part 3, Column 11 and Part 1, COIUMN 12............ciiiiiiii et
Book/adjusted carrying value at nd OF CUMTENE PEHIOU. ...ttt ettt cs et es b8 eb bR e bt e es bbb et s bbb sae s bbbt e s
TOtal VAIULION AIIOWENCE. ..o bbb bbb bbb bbbt
Subtotal (Lines 8 plus 9)...

Total nonadmitted @aMOUNLS.............cceeiiiiieereicceee e

Statement value, current period (Page 2, real estate lines, current period)....

SCHEDULE B - VERIFICATION BETWEEN YEARS

Book value/recorded investment excluding accrued interest of mortgages owned, December 31 Of PriOr YEar.........cccvriiciriririiicieeceree e
Amount loaned during year:

2.1 Actual cost at time Of ACQUISIEIONS..........c.ouiiieieieeeii ettt bbbttt e s sttt

2.2 Additional investment made after aCQUISIIONS..........c.c.ruiuriiiiieieierc ettt

Accrual of discount and mortgage interest points and COMMITMENT FEES.........c.iuiuiiiiiie ettt
INCrease (AECrease) DY AUJUSIMENT......... ..o ittt ettt s bbb 2R E b5 452828 E £ 4 £ 42128 £ E b £ e £ £ 28 e b e b e e £ e s st e E et eb et b ns e e st et enasanseseees
TOtAl PrOfit (I0SS) ON SAIE. ... ..ttt ettt ettt s e b e s e e b e 2 s e R b eE e E e £ 28 b e b £ 452 A28 E e b e b 454 £ AR L EeE e e a2 R b e b b e £ e et e b ek e bbb e s e s e bt et nanes

Amounts paid on account or in full during the year..

Amortization of premium............cccoceerrniieninene. 1N L
Increase (decrease) by foreign exchange adjustment.
Book value/recorded investment excluding accrued interest on mortgages owned at end of CUrrent PEFHO...........ceururiieiururirni i s
TOtal VAIULION AIIOWENCE. ..o bbb bbb bbb bbbt
SUDLOLAI (LINES 9 PIUS 10).....ceeeetereie ettt sttt ee et s e s et e e s e es e s e e e b e e e eE a8 e b eb b e £ e se 8 e b e b e b eE e eE e b e b4 £ £ A£ R e A e b b4 £ e £ £ s e b e b e b e s eEees SR e b b e b et eeseEebeb s ee e ansnrenas
Total NONAAMILEA BMOUNES...........cviiiiiiciicieii e+

Statement value of mortgages owned at €Nd Of CUMTENE PEHIOT. ...ttt es bbbt £ bbb e s bbbttt an s

SCHEDULE BA - VERIFICATION BETWEEN YEARS

Book/adjusted carrying value of long-term invested assets owned, December 31 Of PHOF YEaT..........c.cr ittt

Cost of acquisitions during year:

2.1 Actual cost at time of acquisitions.............

2.2 Additional investment made after acquisitions...

ACCTUAD OF QISCOUNL. ...t bbb bbb f bbb bbbt bbbt
INCrease (AECrease) DY AUJUSIMENT......... ..o ettt ettt ettt s b b8 E e E 45452828 E £ 4 £ 421282 E b4 £ £ 28 e b e b e e £ ee st e b et ee et b s s e e bt et enssanse st s
TOtAl PrOfit (I0SS) ON SAIE. ... ..ttt ettt s bttt s e b e e ses e e b £ e s e s E e e e E S £ 28 E e b S 4 £ 2 A2 AL b e b e b 454 £ AR L b e b e e a2 R e bbb £ e e e e b e b e bkt en s s e bt et et n e
Amounts paid on account or in full during the year..........c.cccooeveveccccc . AN B NI
Amortization of Premium............ccovviiiiiiiiiic s NNE .............................................................................
Increase (decrease) by foreign €XChanGe AGJUSIMENL...........cu ittt b et b s b es e et ee bt s st eb s i
Book/adjusted carrying value of long-term invested assets at €nd of CUITENT PEIIOG...........c.cueuiuriiiiierieiie ettt
TOtal VAIULION AIIOWENCE. .........cviiieieiei e bbb bbb bbbttt
SUDLOLAI (LINES 9 PIUS 10)..... ettt ettt es et ee e s es et et s e a8 e s e e e b e b e eE a8 e b eb b e £ e 128 e b e b e b eE e eE e b e b4 £ £ A28 LA e b b4 E e £ £ s e b e b e b e S a5 es SR e b e b e s et eeseEehe b b es e ansnrenas
Total NONAAMIEA BMOUNES.........c.cviiiiiicieicieit bbb bbb bbb

Statement value of long-term invested assets at end of current period
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Statement as of December 31, 2002 of the Pl’emlel’ BehaVIOI’a| SyStemS Of Ten nessee, LLC

SCHEDULE D - SUMMARY BY COUNTRY
Long-Term Bonds and Stocks OWNED December 31 of Current Year

1 2 3 4
Book/Adjusted Fair Value Par Value
Description Carrying Value (@) Actual Cost of Bonds
BONDS 1. United States........cocooevevee [ o, 3,350,393 [ .. 3,350,393 [ .. 3,431,385 [ .o, 3,320,000
Governments 2. €ANAMA......o e | e [ | e | e
(Including all obligations guaranteed 3. Other Countries.......c.cocooes | teornnsniiicinnsnneiessens Lo | [
by governments) 4. Totals....ooovoiininnnis [ 3,350,393 [ 3,350,393 [ 3,431,385 [ 3,320,000
5. United States......cooveeeves | e e | [ e
States, Territories and Possessions 8. €ANAMA.. ... | e [ | e [ e
(Direct and guaranteed) 7. Other Countries.......cococooes | terrensniiiciessnnneiessns Lo e [
8. Totals.....ooooieiiiiiici | e 0 ] i 0 ] o 0 ] o 0
Political Subdivisions of States, 9. United States......cocveeeees | e et | e [ e
Territories and Possessions 10, €ANATA.....c. e | et [ ceeereneee et eeinies | ettt eneienees | ceeter et
(Direct and guaranteed) 11. Other CoUNtHES. .......ovovveees | oo | eeirisiiesisssnssissneisees | eesrsnseseessnsnsesesssnnnsenerssees | seoronssesesssssnsrsesesssnsnssesnanas
12, TotalS. ..o | o (O OO (O OO (O OO 0
Special Revenue and Special Assessment 13, UNited SEALES....c.cveueeriririie | [ cereriniseeirneeeeisneseeinies | eereneeieise et seseienees | seeteesee et
Obligations and all Non-guaranteed Obligations 14, CANAUA.....c.ceeerereiccieirrns | et [ ceerieee e eeinies | ettt eeetees | srrter e
of Agencies and Authorities of Governments 15. Other CouNtries. .......oovoveees | errriiiiieesiiiicssiiieiees | eeiriiiissssiscssssneisses | eesrensesisnsssnsesesssnsnseneessees | sesrossnesesesssnsesesssssssnseeseanas
and their Political Subdivisions 16. Totals...oooeiiicciciies | e 0 ] i 0 ] o 0 ] o 0
17, UNItEd SEALES....c.cvceeeeiriiie | [ eerirnieienirneesisneseeieies | eeressseietseseseessisesnnseseienees | seeessseieise st
Public Utilities 18, CANAUA.....c. e | e [ e eeinies | et enenetees | ceeter e
(unaffiliated) 19. Other CoUNtHES. .......ovovvees | ereiiiiiiiesiiniicssiiiieiees | eeirisiissisnssssssnnssees | eesrsnssisisnsssesesssrsnsenerenees | seorosssesesesssnsesesesesssnseesnsnas
20. TotalS. ..o [ (O OO (O OO (O OO 0
Industrial and Miscellaneous and 21, United States......oooveeernns [ [ [ | s
Credit Tenant Loans 22, CaNAdA. ... et | [ s | s
(Unaffiliated) 23. Other Countries. ....ooeeeee [ | [ |
24, Totals....oovoiinieniins [ (O OO (O OO (O OO 0
Parent, Subsidiaries and Affiliates 25. TotalS....ooveereiinnienes [ | [ |
26. Total Bonds......coeevvensunsnnns [ oo, 3,350,393 [ 3,350,393 [ 3,431,385 [, 3,320,000
PREFERRED STOCKS 27. United States.......ccooverenee [eviiiiiicees | [
Public Utilities 28. Canada.......ccocereeererieeiens e | [
(Unaffiliated) 29. Other Countries. ....ooeeeee f o e [
30. TotalS....ooeereriieienees [ i 0 ] i 0 ] o 0
31 United StateS.....cvevverecces [ e [ [ e
Banks, Trust and Insurance Companies 32, Canada.......oceeeeeirrieieieen e | [
(Unaffiliated) 33. Other Countries.....oooeeeee f o e [
34. Totals....oovereriiieieieees [ 0 ] i 0 ] i 0
35. United States.......cocveevne [ o [ [
Industrial and Miscellaneous 36. Canada........coceeeerernienee e | [
(Unaffiliated) 37. Other Countries.....ooeeeee f o e [
38. Totals....ooooerereiieieeees [ e 0 ] i 0 ] i 0
Parent, Subsidiaries and Affiliates 39. Totals. ..o Lo e [
40. Total Preferred Stocks..... | ...ccoooviiniiiiiiien 0 ] i 0 ] i 0
COMMON STOCKS 41, United StAteS......ccevereriie [ [ [ e
Public Utilities 42, CaANAA.......cueerrieiieeirrns | e [ s | s
(Unaffiliated) 43. Other Countries. ......ocovveees | ereiiiiiieessiiieesiiieies | e | e
44, TotalS...oooeiiieceniies | e 0 ] i 0 ] i 0
45, United States.......cccevvrcres | e [ e | s
Banks, Trust and Insurance Companies 48, CaNAdA.......coeerrieciieirirnins | e [ s | s
(Unaffiliated) 47. Other Countries. ......ocoveveees | ereiiiiieessicieesinieies | e | eerescsesse s
48. TotalS...oooeriieceniins | e 0 ] i 0 ] i 0
49, United States.......ccoevvireies | e [ e | s
Industrial and Miscellaneous 50. Canada........coceeevrernieeine [ | [
(Unaffiliated) 51. Other Countries.....oooeeeee f o e [
52. TotalS....oooveeeniieieeaes [ i 0 ] i 0 ] i 0
Parent, Subsidiaries and Affiliates 53. Totals.....ocoeereninieinnees Lo Lo [
54. Total Common Stocks......| ..o 0 ] i 0 ] i 0
55. Total Stocks......couverununnnss | coiiiiiiiiiicii 0 ] i 0 ] o 0
56. Total Bonds and Stocks...[.............c......... 3,350,393 [ .o 3,350,393 [ .o 3,431,385
(a) The aggregate value of bonds which are valued at other than actual fair value is §.......... 0.
SCHEDULE D VERIFICATION BETWEEN YEARS
1. Book/adjusted carrying value of bonds and stocks, prior year. 2,760,301 6. Foreign exchange adjustment:
2. Cost of bonds and stocks acquired, Column 6, Part 3...........ccccevrvniinnnas 623,242 6.1 Column 17, Part 1......ccccceuercnnne
3. Increase (decrease) by adjustment: 6.2 Column 13, Part 2, Section 1...........
3.1 Column 16, Part 1.......coeeireie s (33,947) 6.3 Column 11, Part 2, Section 2...........
3.2 Column 12, Part 2, Section 1.... 6.4 Column 11, Part4.........ccocvviinnne 0
3.3 Column 10, Part 2, Section 2.... 7. Book/adjusted carrying value at end of current period 3,350,393
3.4 Column 10, Part4.................... 797 (33,150) 8. Total valuation allowance............cccoeueerricuciresnincennns
4. Total gain (l0ss), Column 14, Part 4............cccovviurinnienirnneeeeeeens 9. Subtotal (LINES 7 PIUS 8).....eucvuverirreieieeeeeeceeeeis 3,350,393
5. Deduct consideration for bonds and stocks disposed of, Column 6, Part 4... 10. Total nonadmitted amounts............c.ccceurrrnrcirrnecceeenee
11. Statement value of bonds and stocks, current period................ 3,350,393
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Statement as of December 31, 2002 of the Pl’emlel’ BehaVIOI’a| SyStemS Of Ten nessee, LLC

SCHEDULE D - PART 1A - SECTION 1
Quality and Maturity Distribution of All Bonds Owned December 31, At Book/Adjusted Carrying Values By Major Types of Issues and NAIC Designations

1 2 3 4 5 6 7 8 9 10 11
Quality Rating per the 1 Year Over 1 Year Over 5 Years Over 10 Years Over 20 Total Column 6 as a Total from Column % from Col. 7 Total Total
NAIC Designation or Less Through 5 Years | Through 10 Years | Through 20 Years Years Current Year % of Line 10.7 6 Prior Year Prior Year Publicly Traded | Privately Placed (a)
. U.S. Governments, Schedules D & DA (Group 1)
1.1 ClASS Tttt | e | e 3,350,393 [ ..o [ | s [ e 3,350,393 [ ..o 100.0 | covviennee 2,760,301 [ .o 100.0 [ .ooovvrernee 3,350,393 [ ..o
1.2 ClASS 2.ttt nnennen e | e | s | srsessese s | et | et ssensens | e (I [ 0.0 [ | [ e [ e
1.3 ClaSS B | e | s | srseerese s st | et ssessens | e (I [ 0.0 [ | [ e [ e
1.4 ClaSS 4.t | e | s | e | s | et | e (I [ 0.0 [ | [ e [ e
1.5 ClASS Bttt | ettt et | e | e | s | et 0 [ 0.0 [ [ e [ e [
1.8 ClASS Bt nsensenens | eererensersernenssrnsnsenees | cereensensenenenensensnnsnes | sreenssnesnsensensenennnnnn | eeenesnesnesneensensensensenes | coneenesnesnesnesnesnesnesnsens | areesseneenanenennnenens [V 0.0 [ [ s | s
17 OIS s | s 0 . 3,350,393 [ O O [ I 3,350,393 [, 100.0 | .o 2,760,301 [, 100.0 | .o 3,350,393 [ 0
. All Other Governments, Schedules D & DA  (Group 2)
2.1 ClSS oottt [ setesessensenstessnsesssessenns | e | e | s [ s | e (I [ 0.0 [ | [ e [ e
2.2 ClASS 2ueviiiieiieeie ettt [ seiesessensesssssenseessessenns | e | s | nersessesesesenenenenns [ seeesessss s | e (I [ 0.0 [ | [ e [ e
2.3 ClASS 3ioiiieiieeeee st | seiesissensisstsnessesnsessenns | e | e | s [ s | e (I [ 0.0 [ | [ e [ e
24 ClaSS 4.t | seienissessisstssensenssessenns | e | e | s [ s | e (I [ 0.0 [ | [ e [ e
2.5 Class B.....cuviueiieiriciice et | et | e [ e | e | e | e (U PO 0.0 [ [ e [ e [
2.8 ClASS B....vvvveeiieieiee ettt enennns | sresnesnesnesnesnesnesnesnsenes | eronesnennsnnssnrsnnsnssnesnens | oenenensersensennnnsennennes | eensenssnsensenenennnnnnns | aneosessesnesnesnesneensensanes | cenenenenenenenenenns [\ 0.0 [ [ s | s
2.7 TOHAIS. .ot | s O O O O (O [P [\ 0.0 [ 0 [ [ O 0

3.1
32
33
34
35
3.6
3.7

States, Territories and Possessions, etc., Guaranteed,
Schedules D & DA (Group 3)
ClAaSS .ottt

ClaSS 3.t
ClaSS 4.t
Class 5...
Class 6...
TO IS ...

41
4.2
43
44
45
4.6
4.7

Political Subdivisions of States, Territories and Possessions,
Guaranteed, Schedules D & DA  (Group 4)
ClAaSS .ottt

TO IS ...

......................... 0.0
......................... 0.0
......................... 0.0
......................... 0.0
......................... 0.0
......................... 0.0

......................... 0.0

5.1
5.2
5.3
54
55
5.6
5.7

Special Revenue & Special Assessment Obligations,
etc., Non-Guaranteed, Schedules D & DA  (Group 5)
ClASS 1.
Class 2...
Class 3...
Class 4...
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Statement as of December 31, 2002 of the Pl’emlel’ BehaVIOI’a| SyStemS Of Ten nessee, LLC

SCHEDULE D - PART 1A - SECTION 1 (continued)
Quality and Maturity Distribution of All Bonds Owned December 31, At Book/Adjusting Carrying Values By Major Types of Issues and NAIC Designations

1

2

3 4 5 6 7 8 9 10 11
Quality Rating per the 1 Year Over 1 Year Over 5 Years Over 10 Years Over 20 Total Column 6 as a Total from Column % from Col. 7 Total Total
NAIC Designation or Less Through 5 Years | Through 10 Years | Through 20 Years Years Current Year % of Line 10.7 6 Prior Year Prior Year Publicly Traded | Privately Placed (a)

Public Utilities (Unaffiliated), Schedules D & DA (Group 6)

Industrial & Miscellaneous (Unaffiliated),

Schedules D & DA (Group 7)
T CIASS 1ottt aens | everereeeeesess s sssneiens | e | e | e eesens | creseeee e | e [ 0.0 | [ [ e e
T2 ClASS 2.ttt nens | erereeeeeiesessssssssesens | orrressssee s | e s [ eeereeee s eerens | creeeeee e | e [ 0.0 | [ [ e e
T.3 ClASS 3.ttt nens | erereeeeeeness s snsieiens | e | e [ e | e | e [ 0.0 | [ [ e e
T4 ClaSS 4.ttt ens | evereeeeeessssssssssiens | e | e | e esens | e | e [ 0.0 | [ [ e e
7.5 ClASS Bttt nens | erereeeeeesnes s | e | e | e | creereeee s [ e [ 0.0 | [ [ e e
7.8 ClaSS B....eeeiiiieicieieeeie ettt ettt sse s eenenseneesesene e | srsnseiessssnansinesssnnnsnnes | sretersnnrensnsnannrnenssnnns | eeneneetsn et neees AL -GN B [V I 0.0 [ [ e
AR D 0 oo 0 oo 0 N .............. | e 0 o 0.0 | I 0 oo 0
. Credit Tenant Loans, Schedules D & DA (Group 8) ' o
e T SN IS IR T I S, (N 0.0 oo

9.1

Parent, Subsidiaries and Affiliates, Schedules D & DA (Group 9
Class 1
Class 2

9.2
9.3
94
9.5
9.6
9.7
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Statement as of December 31, 2002 of the Pl’emlel’ BehaVIOI’a| SyStemS Of Ten nessee, LLC

SCHEDULE D - PART 1A - SECTION 1 (continued)

Quality and Maturity Distribution of All Bonds Owned December 31, At Book/Adjusted Carrying Values By Major Types of Issues and NAIC Designations

Quality Rating per the
NAIC Designation

1
1 Year
or Less

2
Over 1 Year
Through 5 Years

3
Over 5 Years
Through 10 Years

4
Over 10 Years
Through 20 Years

5

Over 20
Years

6
Total
Current Year

7
Column 6 as a
% of Line 10.7

8
Total from Column
6 Prior Year

9
% from Col. 7
Prior Year

10
Total
Publicly Traded

11
Total
Privately Placed (a)

Total Bonds Current Year

ClAaSS .ottt
Class 2...
Class 3...

ClaSS 4.t

ClaSS 5.ttt
Class 6...
Totals.....ccooovvverrenee.

Line 10.7 as a % of Col. 6

.............. 3,350,393

................. 3,350,393

.............. 3,350,393

Total Bonds Prior Year
Class 1
Class 2...
Class 3...
Class 4...
Class 5
Class 6
Totals.....ccoovviirereriens

Line 11.7a5@ % 0f COL 8.......cvcvveieeeeeeee e

.............. 2,760,301

.............. 2,760,301

Total Publicly Traded Bonds
Class 1
Class 2
Class 3...
Class 4...
Class 5...
Class 6
TOtAIS. ... s
Line 12.7 as a % of Col. 6.........
Line 12.7 as a % of Line 10.7, Col. 6, Section 10..............cccvevevevnens

Total Privately Placed Bonds
Class 1
Class 2
Class 3...
Class 4...
Class 5...
Class 6
TOtAIS. ... s
Line 13.7 as a % of Col. 6.........
Line 13.7 as a % of Line 10.7, Col. 6, Section 10

Includes $
Includes $

Includes §.......... 0 current year, §.......... 0 prior year of bonds with 5* designations and $

0 freely tradable under SEC Rule 144 or qualified for resale under SEC Rule 144A.
0 current year, $.......... 0 prior year of bonds with Z designations and $

0 current year, $.......... 0 prior year of bonds with Z* designation. The letter "Z" means the NAIC designation was not assigned by the
Securities Valuation Office (SVO) at the date of the statement. "Z*" means the SVO could not evaluate the obligation because valuation procedures for the security class are under regulatory review.

the insurer's certification that the issuer is current in all principal and interest payments. "6*" means the NAIC designation was assigned by the SVO due to inadequate certification of principal and interest payments.

0 current year, §$.......... 0 prior year of bonds with 6* designation. "5*" means the NAIC designation was assigned by the SVO in reliance on
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Statement as of December 31, 2002 of the Pl’emlel’ BehaVIOI’a| SyStemS Of Ten nessee, LLC

SCHEDULE D - PART 1A - SECTION 2
Maturity Distribution of All Bonds Owned December 31, At Book/Adjusting Carrying Values By Major Type and Subtype of Issues

MULTI-CLASS COMMERCIAL MORTGAGE-BACKED/
ASSET-BACKED SECURITIES:

1 2 3 4 5 6 7 8 9 10 11
1 Year Over 1 Year Over 5 Years Over 10 Years Over 20 Total Column 6 as a Total from Column % from Col. 7 Total Total
Distribution by Type or Less Through 5 Years | Through 10 Years | Through 20 Years Years Current Year % of Line 10.7 6 Prior Year Prior Year Publicly Traded Privately Placed
1. U.S. Governments, Schedules D & DA (Group 1)
1 1SSUET OblIGAtiONS........coveurereircircicieicececcecse s | e | s 3,350,393 [ ..o [ | s [ e 3,350,393 [ ..o 100.0 | v 2,760,301 [ ..o 100.0 | v 3,350,393
2 Single Class Mortgage-Backed/Asset-Backed Securities. . g .
T TOHAIS e [0 | e 3,350,393 [0 [0 0 3,350,393 [ ..o 100.0 [ v, 2,760,301 [ ..o 100.0 [ v, 3,350,393
2. All Other Governments, Schedules D & DA  (Group 2)
2.1 1SSUET OBlIGAtIONS. ......vveicecieeeesirc ettt seseisisennns | ceneieisessnsseneiesssneseseens [ sereseseresssnsnenssesesssnenes | ereresnerenssereasssensesesnns | cereeereessneneseneessssnenens | oereenensnsseessensneserseenns | seeesaseseesssenenensesanns 0 0.0 [ [ [ | e
2.2 Single Class Mortgage-Backed/Asset-Backed SECUIES. .........ccovrene | eerreririrnicnnrnieeins [ [ [ e | e 0 0.0 [ [ [ | e
MULTI-CLASS RESIDENTIAL MORTGAGE-BACKED SECURITIES:
2.3 DEfiNEA......cvuiiiiiiiieicce st | et | e [ e | e | s | e 0 [eorrmrrrrrenneeend 0.0 | e [ [
24 OHNBI.cciei sttt | erienessensisstsssesesssensenns | e | s | s [ st | e 0 [0 e s [ s e

3. States, Territories and Possessions, Guaranteed,

Schedules D & DA (Group 3)

MULTI-CLASS RESIDENTIAL MORTGAGE-BACKED SECURITIES:
33
34

MULTI-CLASS COMMERCIAL MORTGAGE-BACKED/
ASSET-BACKED SECURITIES:

ISSUET OblIgAtiONS........vieeceeieiririceie et
Single Class Mortgage-Backed/Asset-Backed Securities....................

4. Political Subdivisions of States, Territories and Possessions,

Guaranteed, Schedules D & DA  (Group 4)

MULTI-CLASS RESIDENTIAL MORTGAGE-BACKED SECURITIES:
43
44
MULTI-CLASS COMMERCIAL MORTGAGE-BACKED/
ASSET-BACKED SECURITIES:
45
4.6
4.7

ISSUET OblIGAtiONS.........veeeceeeeirireceie et
Single Class Mortgage-Backed/Asset-Backed Securities....................

5. Special Revenue & Special Assessment Obligations, etc.,

Non-Guaranteed, Schedules D & DA  (Group 5)
5.1 Issuer Obligations...........cccvreeerueerinnieiciesre s
5.2
MULTI-CLASS RESIDENTIAL MORTGAGE-BACKED SECURITIES:
5.3
5.4
MULTI-CLASS COMMERCIAL MORTGAGE-BACKED/
ASSET-BACKED SECURITIES:
5.5
5.6
5.7

Single Class Mortgage-Backed/Asset-Backed Securities.....................
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Statement as of December 31, 2002 of the Pl’emlel’ BehaVIOI’a| SyStemS Of Ten nessee, LLC

SCHEDULE D - PART 1A - SECTION 2 (continued)
Maturity Distribution of All Bonds Owned December 31, At Book/Adjusted Carrying Values By Major Type and Subtype of Issues

1 2 3 4 5 6 7 8 9 10 11
1 Year Over 1 Year Over 5 Years Over 10 Years Over 20 Total Column 6 as a Total from Column % from Col. 7 Total Total
Distribution by Type or Less Through 5 Years | Through 10 Years | Through 20 Years Years Current Year % of Line 10.7 6 Prior Year Prior Year Publicly Traded Privately Placed
. Public Utilities (Unaffiliated), Schedules D & DA  (Group 6)
6.1 1SSUET OBlIGAtIONS. .....vveiieciciriirisieic ettt sesene e | seeieieisenessseietesseseseses [ ceeeseassesesessenssesesesssnes | coeereusenesssesesnsnsnssesees | ceeereseresssssnssnsennsssnnns | seesessensnssesensssnnesssenns | eoesnensenseenssnsnnnereens0 | eenninsnssnnenas 0.0 [ [ | | e
6.2 Single Class Mortgage-Backed/Asset-Backed Bonds............ccocvviveee | eeeieininnniennnniiens e [ e | e e | coeisnnnseisisnneneneen0 | 0.0 [ [ | | e
MULTI-CLASS RESIDENTIAL MORTGAGE-BACKED SECURITIES:
8.3 DEfINEA. ... ettt enens | srtsneeseeseessensentensennenns | et | e | s e | e | 0.0 [ | [ e [ e
8.4 OtNBI....coeiiccce et | srsseeesisseensestentensennenns [ et | e | nereeeeeeeneees e | e | 0.0 [ | [ e [ e
MULTI-CLASS COMMERCIAL MORTGAGE-BACKED/
ASSET-BACKED SECURITIES:
8.5 DEfiNEA......coiiiiiiciiiccee s | et [ s e [ | e | e 0.0 [ [ e [ e [
8.8 OtNEI.....oueieiececice st enenns | sressesnesnesnssnesnsenssnenes | erenennesnesnesnessesnesnesnees | oneennneennnnenssnsnensennenes | cerenenenennnsnrnnssnnnnes | ensensenssnsnenensensnnnen | osrserseeserneensennensrnens | corsnessanansnanns 0.0 [ [ s | s
B.7 TOHAIS. ...t | s O O O O 0 [0 [, 0.0 [ 0 [ [ O 0
Industrial & Miscellaneous (Unaffiliated),
Schedules D & DA (Group 7)
7.1 1SSUET OBlIGAtIONS. .....vveviiecicirisirisieicieie sttt seseseiseeens | seereisisenensseretsssesseses | ceeeessssenesessenssesesesssnes | coerereesenesssesnsnsnsnssesens | eeeeeenseresssssnssesessssnnnns | seesnssensssesenssssnesssenns | soeenensseerenssnsnnnereensQ | eenniniessnnenas 0.0 [ [ | | e
7.2 Single Class Mortgage-Backed/Asset-Backed Bonds............ccoevviveee | eeiieinnniniennnnciens v [ e | e e | eoeensnnsnenssnnneneen0 | 0.0 [ [ | | e
MULTI-CLASS RESIDENTIAL MORTGAGE-BACKED SECURITIES:
7.3 DEfiNEA......oieiiiiccce st | et [ s e [ e | e | o0 [ 0.0 [ [ e [ e [
T OHNBI.coec st | sesessessessessassensennenenns | cerrenneneennessesntensnnsennes | s | e e [T N p———Y BSOSO | B DS 0.0 [ | [ e [ e
MULTI-CLASS COMMERCIAL MORTGAGE-BACKED/ N O .“ E
ASSET-BACKED SECURITIES:
7.5 DEfiNEA......coiiiiiciciciicee e | et [ sreessnien e e [ | e | e [ 0.0 [ [ e [ e [
T8 OtNBI..coeicce et ns s nensennnns | srsssessessesnssnssssenssnenss | eronennssnesnessessesnesnesnees | oneonssnennnnesssssnsssenssnes | corenenensnnensnrnnsnnsnnes | ensensenssnenenensennnnnen | oneseeseesernernnensnnsrnens | corsnennanannnanns 0.0 [ [ s | s
77 TOHAIS s | s O O O O 0 [0 [, 0.0 [ 0 [ [ O 0
. Credit Tenant Loans, Schedules D & DA  (Group 8)
8.1 1SSUET OBlIGAtIONS. .....cvvuvicecicieiieisieieietsrne et eeets e senesesesees | srnesesisesssnnernsensssssnnes | eeessrensnrnsessssssnsnensssnns | eononreusssssnnrnssnsssnsnsnes | ersrensnnssssssnsnsnnsensnns | snresnsssssnsernesssssnsnnens | aonnssnsnsnserersssssnsnreees0 | nisnsnsnsinssssnnnnas 0.0 [ [ e
8.7 TOHAIS. ...t | s O O O O 0 [0 [, 0.0 [ 0 [ [ O 0
. Parent, Subsidiaries and Affiliates, Schedules D & DA (Group 9)
9.1 1SSUET OBlIGAtIONS. .....vveviieciciriirreeic ettt ieeeens | seeseieisenssesenetesseneeses [ ceeeeseesesesessenssesesesssnes | creserninenennsesnsnsnsnssssens | eeeeeessesesesssnssnsessssnnnns | seessssenssserenssssnssssenns | coeenennseserensrnennnereens0 | eenniniessnnenns 0.0 [ [ | | e
9.2 Single Class Mortgage-Backed/Asset-Backed Bonds............cccoevviveee | eeiieinirniniennnninens v [ e | e e | coeissnnsnesisnnsneneen0 | 0.0 [ [ | | e
MULTI-CLASS RESIDENTIAL MORTGAGE-BACKED SECURITIES:
9.3 DEfINEA. c.v. ettt enens | srteneesiensensententessennenns | et | e | s e | e | 0.0 [ | [ e [ e
9.4 OtNBI.... oottt | srtsneesiesientestestensennenns | et | e | s e | e | 0.0 [ | [ e [ e
MULTI-CLASS COMMERCIAL MORTGAGE-BACKED/
ASSET-BACKED SECURITIES:
9.5 DEfiNEA......oieiiiiiccee e | et | s e [ | e | o0 [ 0.0 [ [ e [ e [
9.8 OtNBI....oeieieecie ettt ene s | sresnesnessesnssnesnsenssnenes | erenesnesnesnesnessesnesnesnees | oneennsnennnnenssssnssnennenes | cenenenenennnnsernnnsnnnnes | ersensenssnenenenensnnnen | onrseeseesernennsensnnnnnene | corsnennanannnanns 0.0 [ [ s | s
9.7 TOHAIS. .ottt | et (O O O O 0 [0 [, 0.0 [, 0 [ [ O 0
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Statement as of December 31, 2002 of the Pl’emlel’ BehaVIOI’a| SyStemS Of Ten nessee, LLC

SCHEDULE D - PART 1A - SECTION 2 (continued)
Maturity Distribution of All Bonds Owned December 31, At Book/Adjusted Carrying Values By Major Type and Subtype of Issues

Distribution by Type

1
1 Year
or Less

2
Over 1 Year
Through 5 Years

3
Over 5 Years
Through 10 Years

4
Over 10 Years
Through 20 Years

6
Total
Current Year

7
Column 6 as a
% of Line 10.7

8
Total from Column
6 Prior Year

9
% from Col. 7
Prior Year

10
Total
Publicly Traded

11
Total
Privately Placed

10

10.1
102

10.3
10.4

10.5
10.6
10.7
10.8

Total Bonds Current Year

ISSUET OblIgAtiONS.......c.vveecerieirirecie et
Single Class Mortgage-Backed/Asset-Backed Bonds............c.ccceuenne
MULTI-CLASS RESIDENTIAL MORTGAGE-BACKED SECURITIES:

MULTI-CLASS COMMERCIAL MORTGAGE-BACKED/
ASSET-BACKED SECURITIES:

Line 10.7.85@ % Of COL 6......cvvivieiiereeeeeeee e

.............. 3,350,393

................. 3,350,393

.............. 3,350,393

Total Bonds Prior Year

1 ISSUEr OblIGatioNS........covceeiceeiririecicieies s
2 Single Class Mortgage-Backed/Asset-Backed Bonds.............c.ccocee...

1.3
1.4

1.5
11.6
1.7
11.8

MULTI-CLASS RESIDENTIAL MORTGAGE-BACKED SECURITIES:

MULTI-CLASS COMMERCIAL MORTGAGE-BACKED/
ASSET-BACKED SECURITIES:

Line 11.7a5@ % 0f COL 8.......cvcvveieeeeeeee e

.............. 2,760,301

2760301

12

12.1
122

12.3
12.4

12.5
12.6
12.7
12.8
12.9

Total Publicly Traded Bonds

ISSUET OblIgAtiONS.......c.vierceeieirirecieie et
Single Class Mortgage-Backed/Asset-Backed Bonds
MULTI-CLASS RESIDENTIAL MORTGAGE-BACKED SECURITIES:

MULTI-CLASS COMMERCIAL MORTGAGE-BACKED/
ASSET-BACKED SECURITIES:

Line 12.7 as a % of Col. 6.........
Line 12.7 as a % of Line 10.7, Col. 6, Section 10

.............. 3,350,393

13

13.1
132

13.3
13.4

13.5
13.6
13.7
13.8
13.9

Total Privately Placed Bonds
ISSUET OblIGAtiONS.........veeeceeeeirireceie et
Single Class Mortgage-Backed/Asset-Backed Bonds............c.ccceuunne
MULTI-CLASS RESIDENTIAL MORTGAGE-BACKED SECURITIES:

Defined...

MULTI-CLASS COMMERCIAL MORTGAGE-BACKED/
ASSET-BACKED SECURITIES:

Line 13.7a5@ % 0f COl. B.......cocveviriiieiiece e
Line 13.7 as a % of Line 10.7, Col. 6, Section 10..............ccevevevevnnes

0.0




Statement as of December 31, 2002 of the Pl’emlel’ BehaVIOI’a| SyStemS Of Ten nessee, LLC

Sch. DA-Pt. 2-Verification of Short-Term Investments Between Years
NONE

Sch. DB-Pt.A-Verification Between Years
NONE

Sch. DB-Pt.B-Verification Between Years
NONE

Sch. DB-Pt.C-Verification Between Years
NONE

Sch. DB-Pt.D-Verification Between Years
NONE

Sch. DB-Pt.E-Verification
NONE

Sch. DB-Pt. F-Sn. 1
NONE

Sch. DB-Pt. F-Sn. 2
NONE

Sch. S-Pt. 1-Sn. 2
NONE

Sch. S-Pt. 2
NONE

Sch. S-Pt. 3-Sn. 2
NONE

Sch. S-Pt. 4
NONE

Sch. S-Pt.5
NONE

43, 44, 45, 46, 47, 48, 49, 50, 51, 52



Statement as of December 31, 2002 of the Pl’emlel’ BehaVIOI’a| SyStemS Of Ten nessee, LLC

SCHEDULE S - PART 6

Restatement of Balance Sheet to Identify Net Credit for Ceded Reinsurance

As Re1ported Restatzement Rest3ated
(Net of Ceded) Adjustments (Gross of Ceded)
ASSETS (Page 2, Col. 3)
1. Cash and invested assets (LINE 9).......c.oirurrriiieerieeceeeis e ssessesaes | eeeseseeeeseneseseeeesenees 20,667,256 | ....coeueeeereririeirinirneieeieieeennens | e 20,667,256
2. Amounts recoverable from reiNSUErS (LINE 12)........ccocurururriiurireeireneieieieeieieisiseseneseninene | seeeereieesenssesessssssesesssesssssssseesses | aereisssessnsssesssssnssesessssssssssssesssens | oeveesssssessssensnesseesssensseseessesnns 0
3. Accident and health premiums due and unpaid (LiN€ 10)..........ccveeerurerereneerennrniennrenens | e 2,229,386 [ ...eveeeerereriereeniririneeeie e [ e 2,229,386
4. Net credit for Ceded reiNSUIANCE. ............criiuriieiie et | correeienisneeniees XXX coteiiteiniies [ et | et 0
5. All other admitted assets (DAIANCE)...........cevriuieuririririiieciee et | e 7,324,536 [ [ 7,324,536
6. Totals aSSELS (LINE 23)......cuiiiiieiieieieieieict ettt ettt nnenes | eeeeansensaesse e anseeenena 30,221,178 | oo (01 30,221,178
LIABILITIES, CAPITAL AND SURPLUS (Page 3)
7. Claims UNPAIA (LINE 1)...ucvuiererieeereieneteeineisecseeseseses st ssesssss s essessessessssssssss e ssessnns | stsessessssssssnsssessnesens 20,249,497 | ..o | s 20,249,497
8. Accrued medical incentive pool and bonus payments (LINE 2)...........cceuiiriirrrninieinies | eerreienrneneeeisseneseseesneseeiees | eeeieisisenseessne e esssseseessens | oeieenisssesisese e 0
9. Premiums received in @dvance (LINE B)...........courrurriiiicnireeciieeissiseeee s sens | creseeeeseneesnee s 5,188,441 [ .o [ e 5,188,441
10.  Reinsurance in unauthorized companies (LINE 14)...........ccoiirrrrrinnccnnrnicreieeireneeeees | e seisesinnes | eesesessietsssesseseaesssnesenesebssessseses | eoeseieessnessessssessseneeeeesessseseees 0
11, All other liabilities (DAIANCE)........c..cvurerrereirrrereieeireie ettt esisnsenes | seisess e 2,471,798 [ [ 2,471,798
12, Total abilities (LINE 18).....c..vererrereerriireiriereeseceseieeieiecteieseses e ses s ssesssessns | seesssnsisssssessssasesnees 27,909,736 | ..ooveneerceerreineieeieeeeeenenns (U [ 27,909,736
13.  Total capital and SUMPIUS (LINE 26).........cvrrreerierrirneeerineieisneeseesneeseessesssssessesssessnsssessesenes | ssssssssssssssssessssssessens 2,311,442 [ XXX eriorenrrarinnns | oo 2,311,442
14.  Total liabilities, capital and SUIPIUS (LINE 27)........ccrriremcirericiririneeeerneneeieieseseenesiens | creeieenenesees e 30,221,178 | oo (U1 I 30,221,178
NET CREDIT FOR CEDED REINSURANCE
15, ClaiMS UNPAI. ......ceeeeeieirieiiiiieieieiri ettt ettt senens | etetstatsee et st sttt 0
16.  Accrued medical INCENLIVE POOL..........c.rriiiieiririricieieteisrenes st senenesees | eteereasseietse e 0
17. Premiums received iN @dVANCE............ccvviriiiririiciei et | et 0
18.  Reinsurance recoverable 0N paid [0SSES..........cuoiruruririririeireeiireeieisre e seneseeieisisesnes | eireresiesis e 0
19.  Other ceded reinSUrance reCOVETaDIES..............ocriiuriiiiriciniciricie e | eosesne s 0
20. Total ceded reinSUranCe reCOVEIADIES............c.cuiuiiiiiciiiciieneee e | oot 0
21, Premiums reCEIVADIE..........c.iuiiiieiiiciicic s | ettt s 0
22, Unauthorized FEINSUTANCE..........c.vuirieiciet ittt | etoeiesaei et 0
23.  Other ceded reinsurance payables/OffSets...........ccouirurrrioirieriereciesre e eieieine | et 0
24. Total ceded reinsurance payables/OffSELs............couiriirrirrnicice e | et 0
25.  Total net credit for Ceded reINSUIANCE............c.cuiiiiriiieiicncie e | et 0

53




Statement as of December 31, 2002 of the Pl’emlel’ BehaVIOI’a| SyStemS Of Ten nessee, LLC

SCHEDULE T - PREMIUMS AND OTHER CONSIDERATIONS

Allocated by States and Territories
2

1 Direct Business Only
3 4 5 6
Federal Employees
Guaranty Is Insurer Health
Fund Licensed? Medicare Medicaid Benefits Program
State, Etc. (Yes or No) (Yes or No) Premiums Title XVIII Title XIX Premiums

1. Alabama.........cccocevieieieiccc e

2. AlaSKa......ccoiiieece

3. ANIZONA......iiieece e

4. Arkansas

5. California

6. Colorado

7. CONNECHCUL........ceeviiecreicicecee e

8. Delaware.........ccooveveeeiiiieeeeee e

9.  District of Columbia.

10, FlOridan......c.cooveeeeeeeeeeeccee e

11, GBOMGIA. ettt

12, HaWali...ccvcecececceee e

13.

14.

15.

16.

17.

18, Kentucky......oooeurenieiciccreecccce

19.  Louisiana.

20, MaINE.....cooveeeceiieeeeeee e

21, Maryland.......cocooiirre s

22. Massachusetts..........cccovvveveveeeriiicccree,

23, MIChigan.......ccceurrrieee e

24. Minnesota.... .

25, MiISSISSIPPI...cvcveveereaeneieieirieeseeeeieieesieeee e

26, MIiSSOUI....covvevercicieiiieierce s

27, MONaNA.....coiiiieieeeee e

28, Nebraska........ooooveveieciiicccece e

29. Nevada........... .

30.  New Hampshire.........ccceueurrniicnnnncennne

31, NEW JErseY. ..o

32, New MEXICO.....oovvevirirereririeieiceeieee i

33, NEW YOrK...ooeviiieieieiceiceeeeeeee

34.  North Carolina.

35. North Dakota.........ccooveeeriviieciccec

36.  ONI0...ceiieeeeieecececce e

37, OKlahoma...........ccveeiiiierecceeee e

38, OrgON.....ciiieeieieiciceie et

39. Pennsylvania... .

40. Rhode Island..........cccoovvvevieeiiiiciieen

41, South Carolina.............cceveveeiiriviiirereerne,

42, South Dakota..........cccceevvvvrierereeiieiccceeinn

43, TENNESSEL.....ovievevereeetiit e

44,

45,

46.

A7, VIrginia.....coeeeeeececie e

48, Washington..........cccoeeerrnnieienseceees

49.  West Virginia...

50, WISCONSIN....c.ovvivrcierciieiieicieee e

51, WYOMING...iiieeieireieiice e

52.  American Samoa...........ccccoeeveiieeiieieiiina

53, GUAM.....cooviiriiieeee e

54. Puerto Rico.....

55.  U.S.Virgin Islands..........cccocoerurrnnnncnccnnnne

56.  Canada........cccoeveueriiieieeeeee e

57.  Aggregate Other alien..........ccccocovvccennnnnns OT|....... XXX oo [ XXX | 0 |0 | 0 | 0

58. Total (Direct BUSINESS)........covevovoeeeeeeecaaa [ XXX....... [C) P L (O O TRRRON | 1 ISPTRR 273,116,070 | oo 0

DETAILS OF WRITE-INS

D70, ettt ettt et ettt es st et b s e s st s et s naeaetesessnsssesasans | everstesesesesensetetesesensssetess | srereresiseseteresesesssetetesasenas | ereveseaesetesesssetetesessnsesetens | eeeretesesneete et es e eaete b s e s
D702, ettt ettt ettt es sttt en e s aet et s naeaetesesssseaesasans | eresetesesesesensetesesesensssetess | srereresesessetesesesesesetesesasenas | ereresseaesesesessaetetesessnsesetens | eeeteteses e ete et s e eaete b s e s
D703, ettt ettt ettt n st et b s e saet et s saeaetesessnssaesasans | eresetetesesesenseaetesesensssetess | srereresesessetesesesenssetesesasenas | erereseaesesesesesetetesessnsetetens | eeetetesesnretetes s en et b s e s
5798. Summary of remaining write-ins for line 57 from overflow page...........oceeveeecens [ oveiennnccece 0 [0 | [0 R 0
5799. Total (Lines 5701 thru 5703 plus 5798) (Line 57 @bOVE).......ooiverirvriieiiciiiiiceies | e 0 |0 | (01 o 0

Explanation of basis of allocation by states, etc., of premiums and annuity considerations.

(@) Insert the number of yes responses except for Canada and Other Alien.
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Statement as of December 31, 2002 of the Pl’emlel’ BehaVIOI’a| SyStemS Of Ten nessee, LLC

SCHEDULE Y - INFORMATION CONCERNING ACTIVITIES OF INSURER MEMBERS OF A HOLDING COMPANY GROUP
PART 1 — ORGANIZATIONAL CHART

Magellan Health Services, Inc

Green Spring Health Services, Inc.
Wholly-owned subsidiary

Advocare of Tennessee, Inc.
Wholly-owned subsidiary

Premier Holdings, Inc.

Whollv-owned snbaidiary

Premier Behavioral Systems
Of Tennessee, LLC
50% owned by Premier Holdings, Inc.
50% owned by Columbia Behavioral Health LL.C
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Statement as of December 31, 2002 of the Pl’emlel’ BehaVIOI’a| SyStemS Of Ten nessee, LLC

SCHEDULE Y - INFORMATION CONCERNING ACTIVITIES OF INSURER MEMBERS OF A HOLDING COMPANY GROUP
PART 1 — ORGANIZATIONAL CHART




Statement as of December 31, 2002 of the Pl’emlel’ BehaVIOI’a| SyStemS Of Ten nessee, LLC

SCHEDULE Y (Continued)

PART 2 - SUMMARY OF INSURER'S TRANSACTIONS WITH ANY AFFILIATES
1 2 3 4 5 6 7 8 9 10 11 12 13
Income/
(Disbursements) Any Other Reinsurance
Purchases, Sales Incurred in Material Activity Recoverable/
or Exchanges of Connection with Management Income/ Not in the (Payable) on
Loans, Securities, Guarantees or Agreements (Disbursements) Ordinary Losses and/or
NAIC Federal Names of Insurers Real Estate, Undertakings and Incurred under Course of the Reserve Credit
Company ID and Parent, Subsidiaries Shareholder Capital Mortgage Loans or for the Benefit Service Reinsurance Insurer's Taken/
Code Number or Affiliates Dividends Contributions Other Investments of any Affiliate(s) Contracts Agreements * Business Totals (Liability)
Affiliated Transactions
52-1922729............. AAVOCEre Of TENNESSEE, INC....v.vvvrercerceciciciiieciecierinriens [ eerersersesenserenseneeessenes | eesessessassassessessensessenennes | seessenssssssssassnsssssessessesses | sesnesnesnssnssnssnsenssnsensensss | neeseenssessenns 24,062,354 | ..coocveverrerenneineineines | rvenee | e [ 24,062,354
.. |62-1641638... . | Premier Behavioral Systems of Tennessee.. ] ....(24,062,354) 24,062,354)
. 52-1922729... .. | AdvoCare of Tennessee, InC..........ccccvevne. ...115,625,232 115,625,232 |...
62-1641638... .. | Premier Behavioral Systems of Tennessee.. ..(115,625,232) (115,625,232) ...
9999999. [ Control TOtalS.............covieerieiieiieeieeieeieceteeeeeeeeeseeeecesecesecesnceseennnes | eeenieeinneenneeinneeinneenn0 |0 feicicincinicinen0 Jeiiiiiciin0 | [ O D e N v 0

9%



Statement as of December 31, 2002 of the Pl’emlel’ BehaVIOI’a| SyStemS Of Ten nessee, LLC

SUPPLEMENTAL EXHIBITS AND SCHEDULES INTERROGATORIES

The following supplemental reports are required to be filed as part of your statement filing. However, in the event that your company does not transact the type of
business for which the special report must be filed, your response of NO to the specific interrogatory will be accepted in lieu of filing a "NONE" report and a bar code
will be printed below. If the supplement is required of your company but is not being filed for whatever reason, enter SEE EXPLANATION and provide an
explanation following the interrogatory questions.

MARCH FILING RESPONSES
1. Will the Medicare Supplement Insurance Experience Exhibit be filed with the state of domicile and the NAIC by March 1? NO
2. Will the Supplemental Compensation Exhibit be filed with the state of domicile by March 1? YES
3. Wil an actuarial certification be filed with this statement by March 1? YES
4. Will the Risk-Based Capital Report be filed with the NAIC by March 1? NO
5. Will the Risk-Based Capital Report be filed with the state of domicile, if required, by March 1? YES
6. Will the SVO Compliance Certification be filed by March 1? YES
APRIL FILING
7. Will Management's Discussion and Analysis be filed by April 1? YES
8. Wil the Long-term Care Experience Reporting Forms be filed with the state of domicile by April 1? NO
9. Wil the Investment Risk Interrogatories be filed by April 1? YES
JUNE FILING
10.  Will an audited financial report be filed by June 1? YES
EXPLANATIONS:
BAR CODE:

* 02002 3 6 00O0O0O0O0 =
* 02002 3 300UO0UO0TU0TO0 =

* 02002 3 90000O0O0O0 =

57



Statement as of December 31, 2002 of the Pl’emlel’ BehaVIOI’a| SyStemS Of Ten nessee, LLC

Overflow Page (Portrait)
NONE

Overflow Page (Landscape)
NONE

Sch. A-Pt. 1
NONE

Sch. A-Pt. 2
NONE

Sch. A-Pt. 3
NONE

Sch. B-Pt. 1
NONE

Sch. B-Pt. 2
NONE

Sch. BA-Pt. 1
NONE

Sch. BA-Pt. 2
NONE

58P, 58L, EO1, E02, EO3, EO4, EO5, EO6, EO7
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Statement as of December 31, 2002 of the Pl’emlel’ BehaVIOI’a| SyStemS Of Ten nessee, LLC

SCHEDULE D - PART 1
Showing all Long-Term BONDS Owned December 31 of Current Year

Interest

7

8

9

10 11 12 13 Interest 16 17 18 19 20 21
15 Amount of
Interest Due
Amount Due and Accrued
Rate and Accrued December 31,
Used December 31 Gross Increase Current Year, Effec-
to of Current Amount Increase (Decrease) | onBondsin tive
CusIP Option Obtain Year on Received (Decrease) | by Foreign | Defaultasto | NAIC Rate
Identifi- Rate | How | Maturity Option Call | Book/Adjusted Fair Fair Bonds not During by Exchange Principal or |Desig  Date of
cation Description * of Paid Date Date Price | Carrying Value Par Value Value Value Actual Cost in Default Year Adjustment | Adjustment Interest  |nation] Acquired | Interest
U.S. Government - Issuer Obligations
9128277K2..... | US Treasury Note................... ... | 01/31/2004 624,039 625,000 624,039 623,243 LT3 9,375 | ... 01/29/2002 ] ....... 3.146
9128277CO0.... | US Treasury Note................... I ... | 08/03/2003 | .. 2,424,667 2,395,000 |.. 2,424,667 |.......... 2,502,580 |.. 8,482 101,788 |... 09/20/2001 | ....... 2.880
9128274U3.... | US Treasury Note................... [SSSTIRTRRRIIS PRSI PR 4.250 |N,M.. | 11/15/2003 | .. 301,687 300,000 301,687 305,562 | .. 3,625 ..10,875 |... 10/02/2001] ....... 2.769
0199999. | U.S. Government - ISSUET OBlIGAtIONS...........vuuuurreesirieiriesserissse e 3,350,393 3,320,000 |...XXX...... 3,350,393 3,431,385 |.. 19,920 |.........122,038 |..........(33,151) | .coccvericccncn0 | o0 XXX XXX..... XXX.....
0399999, | Total - U.S. GOVEIMMENT.......cououreeuereeseiee e sesessse s 3,350,393 3,320,000 |...XXX...... 3,350,393 3,431,385 19,920 |......... 122,038 |........(33,151) |0 | 0 [ XXX XXX..... XXX.....
Totals
\ 5499999, | TOtal - ISSUET ODIGATIONS. ..v.....1.ceerrreeeeessssssseereeseeessssssseesssssssssssssssesessssssssssassseesssssssssssssssessssssssssssseesssssssessssssssesseeees 3,350,393 | 3,320,000 [...XXX...... 3,350,393 | 3,431,385 [........... 19,920 J......... 122,038 J.......... [T (I 0 XXX e XXX...oo. [ XXX |
\ 6099999. | GraNd TOtal - BONAS......ocoseccevvverrsssissrreesssssseessssssssessssssssssesssssssssessssssssssesssssssssessssssssssesssssssssees s 3,350,393 | 3,320,000 |... XXX..... 3,350,393 | 3431385 |.......... 19,920 |....... 122,038 |........ [CRIEH)] I— U] —— 0 | XXX ... XXX..... |... XXX.....
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Sch. D-Pt. 2-Sn. 1
NONE

Sch. D-Pt. 2-Sn. 2
NONE

EQ9, E10
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Statement as of December 31, 2002 of the Pl’emlel’ BehaVIOI’a| SyStemS Of Ten nessee, LLC

SCHEDULE D - PART 3

Showing all Long-Term Bonds and Stocks ACQUIRED During Current Year
1 3 4 5 6 7 8
Number Paid for
CUsIP Date of Shares Accrued Interest
Identification Description Acquired Name of Vendor of Stock Actual Cost Par Value and Dividends

Bonds - U.S. Government
9128277K2................. US TreasUrY NOTE........ovov oo [......01/29/2002.... [Regions Bank

0399999. [ Total - Bonds - U.S. Government

[T e S I =TTt N VT

[T I T =TT YT

7299999. | Total - Bonds, Preferred @nd COMMON SIOCKS...........c.cueuiiiiictitii ittt e ettt ctetetatsteeteteeetaeseeeeeeeeseseeeeeeeeeseaeeesaeseseeeeeeeeaeseEeeeeeeaeseseeetae e esee et ee e seses et et asseseeeeesaesesetetesaeaesetetasasesnsetesanan




Statement as of December 31, 2002 of the Pl’emlel’ BehaVIOI’a| SyStemS Of Ten nessee, LLC

Sch. D-Pt. 4
NONE

Sch. D-Pt. 5
NONE

Sch. D-Pt. 6-Sn. 1
NONE

Sch. D-Pt. 6-Sn. 2
NONE

Sch. DA-Pt. 1
NONE

Sch. DB-Pt. A-Sn. 1
NONE

Sch. DB-Pt. A-Sn. 2
NONE

Sch. DB-Pt. A-Sn. 3
NONE

Sch. DB-Pt. B-Sn. 1
NONE

Sch. DB-Pt. B-Sn. 2
NONE

Sch. DB-Pt. B-Sn. 3
NONE

Sch. DB-Pt. C-Sn. 1
NONE

Sch. DB-Pt. C-Sn. 2
NONE

Sch. DB-Pt. C-Sn. 3
NONE

Sch. DB-Pt. D-Sn. 1
NONE

Sch. DB-Pt. D-Sn. 2
NONE

Sch. DB-Pt. D-Sn. 3
NONE

Sch. DB-Pt. E-Sn. 1
NONE

E12, E13, E14, E15, E16, E17, E18, E19, E20, E21, E22



Statement as of December 31, 2002 of the Pl’emlel’ BehaVIOI’a| SyStemS Of Ten nessee, LLC

SCHEDULE DM

For bonds and preferred stocks owned as of December 31, state the aggregate statement (admitted) value,
the aggregate fair value, and the aggregate difference, if any, between them.

1 2 3
Excess of Statement over
Statement (Admitted) Fair Fair Value (-), or Fair
Value Value (a) Value over Statement (+)
1o BONAS. e | et 3,350,393 | oo 3,350,393 | ..o
2. PrEfErTEd STOCKS. .. .. vt nnes [ rtees sttt ettt ettt n s tetee | nehetetet et ettt sttt ettt et n st et et enas | Shetetetsetet ettt s ettt ettt
3 TOhAIS vt | e 3,350,393 | .o 3,350,393 | ..t

(a) Amortized or book values shall not be substituted for fair values. Describe the sources or methods utilized in determining the fair values.

E23



Statement as of December 31, 2002 of the Pl’emlel’ BehaVIOI’a| SyStemS Of Ten nessee, LLC

SCHEDULE E - PART 1 - CASH
2 3

4 5
Amount of Amount of
Rate Interest Interest Accrued
of Received December 31 of
Depository Interest During Year Current Year Balance
Open Depositories
(U= Nashville, TENNESSEL. .......ccrrrercrrirreeircieieirrineeees | cereeieeeinens 1.200 [ oo 35,414 | | 16,838,891 [ XXX
Regions Bank ._Nashville, Tennessee.. e LATT,972 | XXX
0199999. Total - Open DEPOSIIONES. .....cvrvirurrereeeererieariiaiausisisaeenesisesssnereesesesssneserensssssnsssessssssssneresensesnsns | erereresXXKesernees | eenerenrennneees 13,000 [eoiiiiininiiine0 | 17,316,863 [XXX
0399999. Total Cash 0N DEPOSIt........cvevirrirriririiirciseessessessesnissssnssnsnssnsenssnssnsensenssessessesessnsenssnsenssnssnssnss | eonsesne s XAKeserseene | eovesennnneenees 135000 [ervrrnneneneinninennnd [ i, 17,316,863 | XXX
0599999, TOtal CASN.......cv. v ensnenenssneensnssensessenssensensensces |enenees XK ereenee | eoneerrerreanaee 03,000 [evoivvrovririiriinnn0 [ e, 17,316,863 | XXX
TOTALS OF DEPOSITORY BALANCES ON THE LAST DAY OF EACH MONTH DURING THE CURRENT YEAR
1.danuary.....oceevn | 28,174,329 25,311,377 18,569,815 [10. October................. 14,987,367
2. February... ...28,036,600 ....22,864,684 ....14,460,576 |11. November. 17,117,205
3. March....oooiiinins [ 23,551,580 20,946,193 9. September........cooe |oovnininnnn 15,091,473 |12. December......ccocooe | oviiiniinnnnn. 17,316,863

E24
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Statement as of December 31, 2002 of the Pl’emlel’ BehaVIOI’a| SyStemS Of Ten nessee, LLC

SCHEDULE E - PART 2 - SPECIAL DEPOSITS

1 2 3 5 6 7
Line Par or Book Statement Fair
Number Type Description of Deposit Where Deposited and Purpose of Deposit Value Value (a) Value
SPECIAL DEPOSITS WHICH ARE NOT FOR THE BENEFIT OF ALL POLICYHOLDERS
Tennessee
TNO00OT. {...ocvvrenene 9128277K2.... [US Treasury NOE.......ccuiuiiiiiicieier sttt Regions Bank
TN00002. |. ...9128274U3.... [US Treasury Note.. ...|Regions Bank...
TN000O03.{.....ccconv.. 9128277C0.... [US Treasury Note.. ..|Regions Bank...
TINOODO9D.  TBNMESSEE. ...ttt sttt h etk hef e Ef e E ke E e E e E £ EE e s EE e bbb e chnnie tnistniessneens
XX99999. Total - All Special Deposits NOT Held for Benefit of all Policyholders, Claimants, & Creditors of the Company.... ..
LT T T T

(@) Includess..........




